@ 333 VIRTUALS

ADVANCED ACCOUNTING

B

oy

Booklet

Covering Individual & Case Study Based MCQs
By CA Aakash Kandoi



CA INTER
ADVANCED ACCOUNTING

MCQ BOOKLET

(Coverage: Study Material, ICAT Portal,
MTP/PYQ till Sep'25, RTP till Tan'26)

CA Aakash Kandoi

CA, Dip. IFRS (ACCA, UK), CFA Level 3 Candidate

For all revisions, updates and notes - Join My Telegram Channel:
CA Inter with Aakash Kandoi - @aakashkandoicainter

@AAKASHKANDOIC
L AINTER

! ' nk Hai,'— A e
B-haisaahaabt)

-




Index - Individual & Cased Based MCQs
SM/ICAI Portal /PY(Q

Topic Name

| 1ntroductionto AS

5> | Applicability of AS

No.of No.o

MCQs

3 | Framework 8. 2 Fi 5 9__ :
"4 | AS 1-Disclosure ofm:_:_rouml_ng F_‘_o!ic:in_s_ 8 - — 7
5 'As 2 — Inventories - - e 124 _1___“"**?“
"6 | AS 4 - Contingencies and Events Occ.urring_mmr the Bal_'m?e Sheet Date 5 —-___'__HHLTz‘

~5 AS 5 - Net Profit or Loss For the Period, Prior Period Items and Changes in 10 _'_'_'T_“‘*_Hﬁﬁ.‘
Accounting Policies - -

8 | AS 7 - Construction Comr_f‘icts a = -
_.9__[_;5\_5 9 - Revenue Recognition - - -
.HW—]—AS 10 - Property, Plant and Equipment 9 _‘j-i-‘?
TH1 1 - Effects of Change in Foreign Exchange Rates = ——_——-_i__r_ﬂ

(Covered under Branch Accounting) |
12 AS 12 - Accounting For Government Grants 12 2 ]

13 | AS 13 -Accounting For Investments o) 5 5]

14 AS 15 - Employee Benefits 6 = -__éa_,!

15 | AS16- Borrowing Costs o) 1 T

16 | AS 17 - Segment Reporting ) 3 __Ei_

17 | AS 18 - Related Party Disclosures 8 n 35

18 AS 19 - Leases 15 1 5

19 | AS 20 - Earnings Per Share 11 = 2

20 AS 21 - Consolidated Financial Statements 9 & " a4 |

21 | AS 22 - Accounting For Taxes On Income 5 1 45 |

22 AS 23 - Accounting For Investments In Associates 5 1 48

23 AS 24 - Discontinuing Operations 4 - 51

24 | AS 25 - Interim Financial Reporting 6 - 52

25 | AS 26 -Intangible Assets 9 1 53

26 AS 27 - Financial Reporting of Interests in Joint Ventures 5 - 56

27 AS 28 - Impairment of Assets 5 2 58

28 | AS 29 -Provisions, Contingent Liabilities & Contingent Assets 12 - 61

29 Cash Flow Statement (AS 3) 13 3 63
30 | Amalgamation of Companies (AS 14) 11 - 68
31 | Preparation of Financial Statements 13 - 70
32 Buy Back of Securities 6 7 73
33 Internal Reconstruction 7 = 81
34 | Accounting For Branches Including Foreign Branches & AS 11 11 1 82
35 | Integrated Case Study Based MCQs - 14 __?i

Total 278 a2 | |




MCQ Booklet

CA Inter - Advanced Accounting

Introduction to AS

Individual MCQs (SM/ICAI Port

MCQ No. 1:(SM)
Accounting Standards for non-corporate entities in India are issued by

a) Central Gowvt.
b) State Gowt.
¢) Institute of Chartered Accountants of India.

d) MCA

MCQ No. 2 : (SM)

Accounting Standards
a) Harmonise accounting policies and eliminate the non-comparability of financial statements.

b) Improve the reliability of financial statements.

c) Both (a) and (b).
d) manipulate the data for the management.

MCQ No. 3:(SM)
It is essential to standardize the accounting principles and policies in order to ensure

a) Transparency.
b) Consistency.
¢c) Comparability .
d) All the above.

MCQ No. 4: (SM) 3
Which committee is responsible for approval of accounting standards and their modification for the purpose

of applicability to companies?
a) NFRA.
b) MCA.
¢) Central Government Advisory Committee.

d) IASB

MCQ No. 5:(SM)
Global Standards facilitate

a) Cross border flow of money.

b) Comparability of financial statements.

c) Uniformity and Transparency of financial statements.

d) All the three..

MCQ No. 6 : (ICAI Portal)
Additional guidance given in Ind AS over and above what is given in IFRS are called
a) Carve-outs =
b)Carve-ins.
c¢) Carve clarifications.
d)Clarifications

MCQ No. 7 : (ICAI Portal)

IASB stands for
a) International Accounting Standards Bureau

b)International Advisory Standards Board
¢) International Accounting Standard Board.
d) International Accounting System Board

MCQ No. 8: (ICAIl Portal)
Phase | of Ind AS was applicable to:

CA Aakash Kandoi

1|Page



CA Inter - Advanced Accounting
N ——— MCQ Bookley

a) All listed companies in India or outside India
b)Companies with turnover INR 500 crores or more
¢) Companies with net worth INR 500 crores or more.
d)Companies with turnover INR 250 crores or more
MCQ No. 9: (ICAI Portal)
IFRS stands for
a) International Financial Reporting System
b) International Finance Reporting Standard
¢) International Financial Reporting Standard.
d) International Financial Reserve Standard
[ MCQNo. 1 3 4 I 5 { 6 [ 7 -
9
Answers C C D B l D 5 l ’
C ’ [e}
C
2|Page
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Applicability of AS

MCQNo.1:(SM)
From which accounting period is the revised scheme for applicability of Accounting Standards to non-company
entities effective?

a) April1, 2023

b) April1, 2024

c) August 13, 2024

d) April1, 2025

MCQ No.2:(SM)
Which of the following is not a condition for classification of a non-company entity as an MSME under the revised
ICAI criteria?

a) Turnover should not exceed X250 crore

b) Entity should not be a bank or insurance company

c) Entity should not have borrowings exceeding $100 crore

d) Entity should not be a subsidiary of a non-MSME

MCQ No. 3: (SM)
Which of the following Accounting Standards is not applicable in its entirety to all MSMEs?
a) AS 1-Disclosure of Accounting Policies
b) AS 3 —Cash Flow Statements
c) AS 9 -Revenue Recognition
d) AS 22 - Accounting for Taxes on Income

MCQNo.4: (SM)
If a non-company entity newly qualifies as an MSME, when can it start availing exemptions available to MSMEs?
a) Immediately from the first year of qualification
b) From the second year after qualification
c) Only when itremains as an MSME for two consecutive years
d) Never; exemptions are only for companies

MCQ No.5:(SM)
Zeta Traders, a partnership firm, had a turnover of ¥240 crore and borrowings of ¥40 crore in FY 2023-24. Itis not
a bank, not into insurance business or listed entity and also not a holding or subsidiary of any other entity. For FY
2024-25, it wants to avail exemptions available to MSMEs under Accounting Standards. Is it eligible?

a) Yes, because both turnover and borrowing are within limits

b) No, because it had high turnover

c) No, because it must remain MSME for two years to claim exemptions

d) Yes, because it qualifies as an MSME this year

MCQNo.6:(SM)
ABC & Co., a non-company entity, was an MSME in FY 2022-23 and availed certain exemptions. In FY 2023-24, its
turnover exceeded T300 crore. What should ABC & Co. do in FY 2024-257

a) Continue to use all MSME exemptions

b) Revise prioryear financials to remove MSME exemptions

c) Apply full AS requirements in FY 2024-25 and disclose change
d) Continue partial compliance with disclosure only

MCQ No.7:(SM)
X Ltd., a listed non-company entity, has turnover of T40 crore and borrowings of ¥5 crore. It is not a bank or a
financial institution. Can it be classified as an MSME?

a) Yes, because turnover and borrowings are within MSME limits

b) No, because itis a listed entity

CA Aakash Kandoi 3|Page
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c) Yes, becauseitisnota subsidiary or holding company
d) No, because listed entities are classified as large entities
MCQNo.BE(SM) .
2 aim exemption f
MNO Enterprises, an unlisted LLP, qualifies as an MSME in FY 2023-24 and choos?a;ci!nnitti; ‘l';il:ar:cial st:temer:?;:
AS 15 (Employee Benefits), but avails relaxation from AS 3. What disclosure is require ‘
a) It mustdisclose full compliance with all AS
b) It need not disclose anything since partial exemption is allowed .
availed
€) Itmustdisclose that it is an MSME and mention Standards from which exemptions are
d) Itmustrevise previous year's financials due to partial compliance
d 8
MCQ No. 1 2 3 a 5 9 I =
B
Answers B c B C D G I
CA Aakash Kandoi
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Framework for Preparation & Presentation of Financial Statements

Individual MCQs (SM/ICAI Portal /RTP,MTP)

MCQ No. 1:(SM)
The 'going concern' concept assumes that

a) The busilness can continue in operational existence for the foreseeable future.
b) The bus!ness cannot continue in operational existence for the foreseeable future.
¢) The business is continuing to be profitable.

d) The business cannot continue if it is not able to earn profits.

MCQ No. 2:(SM)
Two principal qualitative characteristics of financial statements are
a) Understandability and materiality
b) Relevance and reliability
c) Relevance and materiality
d) Comparability and materiality.

MCQ No. 3:(SM) 3
All of the following are components of financial statements except
a) Balance sheet :
b) Statement of Profit and loss
¢) Human responsibility report
d) Social responsibility report.

MCQ No.4: (SM)
An accounting policy can be changed if the change is required
a) By statute or accounting standard
b) For more appropriate presentation of financial statements
c) Both (a) and (b)
d) By statute as well as accounting standards.

MCQ No.5: (SM)
Value of equity may change due to
a) Contribution from or Distribution to equity participants
b) Income earned
c) expenses incurred
d) All the three.

MCQ No, 6: (ICAI Portal)
A machine was acquired in exchange of an old machine and Rs. 20,000 paid in cash. The carrying amount of old
machine was Rs. 2,00,000 whereas its fair value was Rs. 1,50,000 on the date of exchange. The historical cost of
the new machine will be taken as

a) Rs. 2,00,000

b)Rs. 1,70,000

c¢)Rs. 2,20,000

d)Rs. 1,80,000.

MCQ No. 7: (ICAIl Portal)
An item that meets the definition of an element of financial statements should be recognised in the financial
statements if:

a) Itis probable that any future economic benefit associated with the item will flow to the enterp rise

b)ltem has a cost or value that can be measured with reliability

c)Both 1and 2

d)Itis probable that no future economic benefit associated with the item will flow to the enterprise.

L
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MCQ No. 8: (ICAl Portal)

a) Going Concermn
b)Accrual

c) Reliability.

d) Comparability.

MCQ No. 9: (ICAl Portal)
Liabilities are recorded at the undisc

normal course of business under:
a) Present value.
b)Realizable value.
¢) Current cost.
d) Fair value,

Which of the assumption is not considere

das fundamental accounting as

ounted amount of cash expected to be paid on settlement of liabilj,
Y |l"| th
e

sumption?

W

MCQ No. 1

w
i

Answers A

L
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AS 1-Disclosure of Accounting Policies

Individual MCQs (SM/ICAI Portal /P
MCQ No. 1:(ICAI Portal)

YQ,RTP,MTP)

Fundamental Accounting Assumption is compulsory for which of the following
a) AllCompanies

b) AllCommercial organisations
c¢) Only private sector organisatioons
d) All entities (All profit and Not for profit organisations)

MCQ No. 2: (ICAl Portal)
AS-1recognizes

a) three.

b) four.

c) five.

d) none of the three.

____Fundamental Accounting Assumptions

MCQ No, 3; (ICAI Portal)
Which of the following is included in the consideration for selection of accounting policies:
a) Going concern
b) Consistency
¢) Prudence
d) Accrual

MCQ No. 4: (ICAl Portal)
Contingent Liability is disclosed
a) In Directors Report
b) Auditors Report
c) In Notesto Accounts
d) InLiabilities Side of the Balance Sheet

MCQ No.5:(ICAl Portal)
All significant Accounting Policies are disclosed
a) In Auditors Report
b)In notes to Accounts of the financial statements
c¢) Board of Directors Report
d)Audit Committee Report

MCQ No, 6: (SM)
Which of the following is NOT a major consideration in selection and application of accounting policies?
a) Prudence
b) Comparability
c) Materiality
d) Substance over form

MCQ No.7:(SM)
Adoption of different accounting policies by different companies operating in the same industry affects which of
the qualitative characteristics the most?

a) Comparability

b) Relevance

¢) Faithful representation

d) Reliability

CA Aakash Kandoi 7l1Page
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MCQ No. 8: (SM)

Which of the following statement would not be correct in relation to disclosures 1o be made in the financial
statements after making any change in an accounting policy? disclosed
a) Anychange in an accounting policy which has a material effect should be disclosed. .
. be discl
b) The amount by which any item in the financial statements is affected by such change should be disclosed

: i t should
to the extent ascertainable. Where such amount is not ascertainable, wholly or in part, the fac be
indicated.

_ i tatements f
¢) Ifachange is made in the accounting policies which has no material effect on the financial s or

the current period but which is reasonably expected to have a material effect in u_atar periogs. the fact of
such change should be appropriately disclosed in the period in which the chapge is adoptf r.nants .
If a change is made in an accounting policy which has material effect on the ‘fmancialfstat :f pisadinak e
current period and is reasonably expected to have a material effectin later periods, the‘ ac s change
should be appropriately disclosed only in the later periods i.e. year(s) next RSt ynnne Be

d)

is adopted.
MCQ No. 1 2 3 - s | L " —%
| Answers D A C c B l B ‘

|
CA Aakash Kandoi 8|Page
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AS 2-Inventories

Individual MCQs (SM/ICAI Portal/

MCQ No.1:(SM & ICAI Portal)

Which item of inventory is under the scope of AS 2 (Revised)?

a) WIP arising under construction contracts
b) Raw materials

¢) Shares
d) Debentures held as stock in trade.

RTP,MTP)

MCQ No.2: (SM)

. ; : tif the
Materials and other supplies held for use in the production of inventories are not written down below cost

finished products in which they will be incorporated are expected to be
a) sold at or above cost.

b) sold above cost.

¢) sold less than cost.

d) sold at market value(where market value is more than cost).

MCQ No, 3: (SM & ICAI Portal & MTP May 24 S1)

All of the following costs are excluded while computing value of inventories except?
a) Selling and Distribution costs

b) Allocated fixed production overheads based on normal capacity.
c) Abnormal wastage

d) Storage costs (which is necessary part of the production process)

MCQ No.4: (SM)
Identify the statement(s) which is/are incorrect.

a) Storage costs which is a necessary part of the production process is included in inventory valuation.
b) Administration overheads are never included in inventory valuation.
c)

Full amount of variable production overheads incurred are included in inventory valuation
d) Administration overheads are always included in inventory valuation.

MCQ No.5: (ICAl Portal)

Materials and other supplies held for use in the production of inventories are not written down below cost if the '
finished products in which they will be incorporated are expected to be
a) sold at or above cost.

b) sold above cost.
¢) sold less than cost.

d) sold at market value(where market value is more than cost)

MCQ No. 6 : (ICAI Portal)

Which of the method is not recommended by AS 27
a) FIFO

b) LIFO

c) Weighted average

d) Specific identification method

MCQ No.7:(ICAl Portal & MTP Sept.24 S2)
The cost of inventories of items that are not ordinarily inter-changeable and goods or services produced and
segregated for specific projects should be assigned by

a) Specific identification of their individual costs.

b)FIFO.

c)Weighted average cost formula
d)(b) or (c)

CA Aakash Kandoi
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MCQ No. &§; (ICAI Portal)

| I the amount eligible for capitalisation in case of inventory as per AS 16 is Rs.12,000 and cost of inventory g
|

Rs.4D.000 and its net realizable value is Rs.45,000: What amount can be capitalised as a part of inventory cost.
a)Rs.12,000.

b)Rs.5,000.
( ¢)Rs.7.000.
d)Rs.70,000.

| MCQMNo.2:(RTP Sept. 24)

As per AS 2, Inventories include materials awaiting use in production process, what should be included in
Inventories from the following: .
a) Secondary Packing material required for transporting and forwarding the material.
b) Spare parts, servicing equipment and standby equipment X .
¢) Primary packing material which is essential to bring an item of inventory to its saleable condition, fo

example, bottles, cans etc., in case of food and beverages industry.
d) Publicity material

MCQ No, 10: (MTP Sept.24 S1) i
In determining the cost of inventories, it is appropriate to exclude certain costs and recognise them as expenses
in the period in which they are incurred.
Which of the following is not an examples of such costs:
a) Abnormal amounts of wasted materials, labour, or other production costs;
b) Storage costs, unless the production process requires such storage;
¢) Raw Material cost
d) Selling and distribution costs.

MCQ No. 11: (MTP Jan 25 52) 2
On 31st March 2024, Sri Radhey shyam Enterprise finds that the cost of a partly finished unit on that date is X
530. The unit can be finished in 2024-25 by an additional expenditure of ¥ 310. The finished unit can be sold for X
750 subject to payment of 8% brokerage on the selling price. Sri Radhey shyam Enterprise seeks your qdvice
regarding the amount at which the unfinished unit should be valued as at 31st March, 2024 for preparation of

final accounts. the partly finished unit cannot be sold in semi-finished form and its NRV is zero without processing
it further.

a) Rs.470
b) Rs.380
¢) Rs.500
d) Rs.440

MCQ No.12: (RTP May 25)
Most by-products as well as scrap or waste materials, by their nature, are immaterial. Thus, these are measured
at:

a) Cost

b) Costor Net Realisable Value whichever is lower
c) Nil

d) Netrealisable value

FCQ No. ’
Answers '

W |
5|
o
s
o
sl
oo
el
(9]

@

o
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Cased Based MCQs (SM/ICAI Portal/PYQ,RTP,MTF
Case 1:(MTP Sept. 24 S2)

Anshul manufacturers purchased 20,000 Kg. of raw material at Rs.170 per Kg. Direct fransit cost incurred |

Rs.5,00,000 and normaltransit loss is 3%. Anshul manufacturers actually received 19,000 kg of raw material. During |
the year it consumed 17,600 kg of raw material.

Further information:
(i) The purchase price includes Rs.15 per kg as GST in respect of which full credit is allowed and will be availed by |
Anshul manufacturers.
(ii) Assume thatthere is no opening stock. Answer the following questions based on above:
MCQNo.1:.
What will be the cost of material:

a) Rs.36,00,000

b) Rs.34,00,000

¢) Rs.39,00,000

d) Rs.31,00,000

MCQNo.2: :
What will be the value of the closing stock: |
a) Rs.1,70,000
b) Rs.1,85,500
c¢) Rs.2,38,000
d) Rs.2,59,700

MCQ No.3:
What will be the cost per Kg of raw material:
a) Rs.180
b) Rs.183.6
c) Rs.185.5
d) Rs.189.4

MCQNo.4:
How much amount as abnormal loss will be debited in P&L:
a) Rs.72,000 approx
b) Rs.73,440 approx
c) Rs.74,200 appox
d) Rs.75,760 approx

MCQ No. 1 2 3 I8

Answers A D (@ C

CA Aakash Kandoi 11|Page
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'| AS 4-Contingencies & Events Occurring After Balance Sheet Date

Individual MCQs (SM/ICAI Portal /PYQ.RTP.MTP)

'| 21?&% ?r:‘n.:r;ﬂiﬁ:),a Re 4 lakhs, stolen by the cashier in the month of March 20X1, was dctncl.ed in April, 20X1. The
tinancial stniﬁrr;t'*ﬂ1s 1ot the year ended 3151 March, 20X1 were approved by the Board of Directors on 15th May,
20X 1. As per Accounting Standards, this is for the financial statements year ended on 31st March, 20X1.

a) An Adjusting event.

h) Non-adjusting event.

¢) Contingency.

d) Provision

MCQ No.2: (SM)
As per Accounting Standards, events occurring after the balance sheet date are .
a) Only favourable events that occur between the balance sheet date andthe date when the financial
statements are approved by the Board of directors.
b} Only unfavourable events that occur petween the balance sheet date and the date when the
i tinancial statements are approved by the Board of directors.
' &) Those significant events, both favourable and unfavourable, that occur between the balance sheet date
and the date on which the financial statements are approved by the Board of directors.
d) Those significant events, both favourable and unfavourable, that occur between the balance sheet date
and the date on which the financial statements are not approved by the Board of directors.

MCQ No. 3:(SM)
AS 4 does not apply 10
a) Obligation under retirement benefit plans.
b) Commitments arising from long term lease contracts.

¢) liabilities of life assurance and general insurance enterprises arising from policies issued
d) Both(a) & (b).

MCQ No. 4: (SM)

A Ltd. sold its building for Rs.50 lakhs to B Ltd. and has also given the possession to B Ltd. The book value of the

building is Rs.30 lakhs. As on 31 March, 20X1, the documentation and legal formalities are pending. For the
financial year ended 31st March, 20X1

a) The company should record the sale.

b) The company should recognise the profit of Rs.20 lakhs in its profit and loss account.
c¢) Both(a)and (b).

d) The company should disclose the profit of Rs.20 lakhs in notes to accounts.

MCQ No. 5: (ICAI Portal)
Which is adjusting event as per AS 4.

a) Decline in market value of investments between the balance sheet date and the date on which the financial
statements are approved
b) Dividend declared after the balance sheet date but before the financial statements are approved for issue.

¢)Filing of Bankruptcy by a major customer between the balance sheet date and the date on which the
financial statements are approved

d)Loss from fire which took place between the balance sheet date and the date on which the financial
statements are approved

] MCQ No. 1 > 3 =
’ ] Answers ]’ A IF J I

CA Aakash Kandoi
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AS 5-Net Profit or Loss for the Period,

Prior Period Items & Change
in Accounting Policies

Individual MCQs (SM/ICAI Portal /PYQ,RTP p

MCQ No.1:(SM)

Achange in the estimated life of the asset, whic
a) Prior period item.
b) Ordinaryitem.

c) Extraordinaryitem.
d)

h necessitates adjustment in the depreciation is an axample of

Change in accounting estimate.

MCQMNo.2:(SM)

Which of the following is considered as an extraordinary item as per AS 57

a) Write down or write-off of receivables, inventory and intangible assets.

b) Gains and losses from sale or abandonment of equipment used in a business.

c) Effects of a strike, including those against competitors and major suppliers. l'
d) Flood damage from unusually heavy rain or a normally dry environment.

MCQ No.3:(SM)

Which one of the following is an example of extraordinary item?
a) The write down of inventories to their net realisable value
b) Reversal of write down of inventories
c)

Government grants become refundable
d) Reversal of provisions.

MCQNo.4: (SM)
Extraordinary items are income or expenses

a) Thatarise from events clearly distinct from the ordinary activities of the enterprise
b) That are notexpected to recur frequently or regularly.
c) Both (a)and (b).

d) None of the three.
MCQ No.5:(SM)

An audit stock verification during the year ended 31st March, 20X1 revealed that opening stock of the year was
understated by Rs.5 lakhs due to wrong counting. While finalizing accounts, your opinion will be
a)ltis not a prior period item and no separate disclosure is required

b)It should be treated as a prior period adjustment and should be separately disclosed in the current year’'s
financial statement

c)The adjustment of Rs.5 lakhs in both opening stock of current year and profit brought forward from previous
year should be made
d)Both (b) and (c).

MCQ No. 6: (ICAl Portal)

Following is not required to be disclosed separately in the statement of P&L?
a) Profit or loss from ordinary activities
b) Profit or loss from extraordinary activities
c) The nature and amount of prior period items

d)Impact of change in estimate in the normal course of transaction.

CA Aakash Kandoi
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|
|
| MCQNo, 7:(ICAI Portal)
| Which of the following may not be considered as an extra ordinary item?
| un) Attnchmeaent ot property of the enterprise

b)lLosses sustained as a result of an earthquake

¢) Claims from policyholders arising from an earthquake for an insurance enterprise that insures against
risks Suey

[
| d)Loss due to major fire in an important plant of the company
i

MCQ No. 8§ : (ICAl Portal)
|  Which of the following is a Prior Period item?

\ a)Arrears pavable 10 workers as aresult of revision of wages with retrospective effect during the current peri

. biChange in the usetul life of the asset in current year based on 3 years old technical estimate. o
clincome or expense recognized on the outcome of a contingency which previously could not be estimmeu
raliably

d)Change in the estimate of the amount of bad debts based on court order in current year

| MCQ No.9:(ICAl Portal)
Which of the tollowing circumstances may not give rise to the separate disclosure of items of income and expensg
a) The write-down of inventories to net realizable value
b)Legislative changes having retrospective application
¢) Litigation settlements
d)Separation cost paid to CEO of the company

MCQ No. 10 : (RTP May 25, Sept.25)
In the books of G Ltd., closing inventory as at 31.03.2024 amounts to Rs. 10,40,000 (on the basis of FIFQ
method).
The company decides to change from FIFO method to weighted average method for ascertaining the cost of
inventory for 31.3.2024. On the basis of weighted average method, closing inventory as on 31.03.2024 amountg
to Rs. 8,80.000. Realisable value of the inventory as on 31.03.2024 amounts to Rs. 12,00,000.
What will be the value of inventory in the books and what disclosure should be given in the financial statement
on 31.3.20247
a) The value of inventory will be Rs. 8,80,000 and the fact that the valuation method has changed to be
disclosed in the financial statement.
b) The value of inventory will be Rs. 12,00,000, and full disclosure with the amount the valuation method
has changed 1o be disclosed in the financial statement.
c) The value of inventory will be Rs. 12,00,000, and the fact that valuation method has changed to be
disclosed in the financial statement.
d) The value of inventory will be Rs. 8,80,000, and full disclosure with the amount the valuation method
has changed to be disclosed in the financial statement.

chm.’ 1 2 ] 3 4 5 6 7 8 9 10

L Ans\Ners‘ D D [ B C D D C B D D

|
|

CA Aakash Kandoi
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AS 7-Construction Contracts

MCQNo.1:(SM)

LP Contractors undertakes a fixed price contract of As.200 lakh. Trﬂnq yctions relatsed to the

comtract ime 5
l Material purchased 1 Rs BO lakh R
Machine used for the Contract N ) ___1_3 years =
Expected useful lIfP IS - __ i _‘»_15 years
Unusecirrlatern_al Rs.3 lakh . —
Labour Charges ‘Rs.60 lakh o .
ﬂC)__rigi_n_ql cost of the machine Rs. 100 lakh.

Estimated future costs to be incurred to complete the contract | Rs. 80 lakh
Loss on contract to be recognised is:

a) Rs.40lakh

b) Rs.10lakh

¢) Rs.90 lakh

d) Rs.50 lakh

MCQ No.2: (PYQ Jan 25)

AB Contractors undertakes a fixed price contract of Rs.350 Lakhs. Information related to contract is given as
under:
| Material _purchased

Rs.125 lakhs ]
| Labour r charges | Rs.95 lakhs - B |
Unused material | Rs.22 lakhs

Estimated future costs to be incurred to complete the contract
Paymentreceived as part payment of contract
Machinery used for 4 years for the contract
Original cost of the machine is Rs.210 Lakhs.
Expected life of machinery is 20 years.
What will be the Profit/Loss on the contract?
a) Loss on contract Rs.5 lakhs
b) Loss on contract Rs.49 Lakhs
c) Profit on contract Rs.45 Lakhs
d) Profit on contract Rs.26.5 Lakhs

Rs.115 Lakhs ‘__m_ 1
Rs.50 Lakhs

MCQ No. 3: (ICAl Portal)

contract costs can be reasonably estimated, revenue should be recognized
a) Atthe completion of contract

b) When cash is received from the buyer

c) When title to the project is transferred to the buyer
d) As per percentage of completion.

MCQ No.4: (ICAl Portal)

Which of the following does not form a part of contract costs as defined in AS 7 (Revised)?
a) Estimated warranty costs under the construction contract
b) Comprehensive insurance policy premium for all open construction contracts

c) Research and development costs incurred atthe instance of the contractee and billed to his account.
d) Generaladministration costs for which reimbursement is not specified in the contract.

MCQNO.‘ 1 l 2 3 \ 4 j
Answersl B \ A D

| P |
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Case1.:(SM)
M/s AV has presented the information for Contract No. XY 123:

Total contract value Rs.370 lakh

Certified work completed Rs.320 lakh

Costs incurred to date Rs.360 lakh

Progress Payments receved Rs.300lakh
Expected future costs to be incurred Rs.50 lakh

MCQNo.1:
Revenue to be recognised by M/s AV is

a) Rs.320lakh
b) Rs.370 lakh
¢) Rs.360lakh
d) Rs.400 lakh

MCQNo.2:
Total expense to be recognised by M/s AV is
a) Rs.360lakh
b) Rs.400 lakh
¢) Rs.320lakh
d) Rs.360 lakh

MCQ No. 1 2
Answers A D
Case 2 : (SM & ICAIl Portal)

XY Ltd. agrees to construct a building on behalf of its client GH Ltd. on 1st April 20X1. The expected completion
time is 3 years. XY Ltd. incurred a cost of Rs.30 lakh up to 31st March 20X2. Itis expected that additional costs of
Rs.90 lakh. Total contract value is Rs.112 lakh. As at 31st March 20X2, XY Ltd. has billed GH Ltd. For Rs.42 lakh
as per the agreement. Assume that the work is completed to the extent of 75% by the end of Year 2.

MCQNo.1:
Revenue to be recognized by XY Ltd. for the year ended 31st March 20X2 is
a) Rs.28 lakh
b) Rs.42lakh
c) Rs.30lakh
d) Rs.32lakh

MCONo.2:
Total expense to be recognised in Year 1 is
a) Rs.30 lakh
b)Rs.120 lakh
c)Rs.38 lakh
d)Rs.36 lakh

MCQNo.3:
Revenue to be recognised foryear 2is
a) Rs.84 lakh
b)Rs.42 lakh
¢)Rs.56 lakh
d)Rs.28 lakh

[ MCQ No. ] 2 I >
| Answers ) A ] c

0w
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Case 3 (PYQ May 25)

Gray Ltd. is engaged in the business of constructing towers since 15 years. Alpha Ltd gave & conmract 1o Gray Ltd
for construction of 2 tawers,

Contract price for 2 towers is agreed at Rs. 160 crore. (each tower has contract price of 80 crors)

At the time of contract, Gray Ltd has estimated that the contract cost will be 141 crore. IT 5 MREm———
construction will be completed in 3 years.

At the end of year 1, Gray Ltd has revised the construction cost to 150 crora.

At the beginning of year 2, the customer has requested for a variation in the contract. Customar Now wanTs
construt:ﬂon of 3 towers instead of 2 towers. The term of the contract will not change, construction of ail the
towers will be completed simultaneously.

As aresultof this variation, contract price willincrease by Rs. BO crore and contract costs will increasa by 75 cror=s

Gray Ltd has decided to measure the stage of completion on the basis of the proportion of contract costs incurrad
to the total estimated contract costs.

Contract costs incurred at the end of each year is:
Year 1: 35.25 crore.

Year 2: 148.5 crore (including unused material of 2.25 crore)
Year 3: Total Revised contract costs.

Based on the information given in above Case Scenario, answer the following Question :

MCQ No.1:.

What is the stage of completion of contract on the basis of proportion of contract costs incurred to the total
estimated contract costs at the end of year 1 and Year 2 respectively?

a) Year 1: 23.5 % and Year 2: 66%

b) Year 1: 23.5 % and Year 2: 65%

c) Year 1: 25 % and Year 2: 66%

d) Year 1: 25 % and Year 2: 65%

MCQNo.2: AN S Al Bt 0
What is the amount of the profit to be recognized at the end of Year 1?

a) 2.35 crore

b) 44.75 crore

c)4.75 crore

d) 21 crore

- . . el

What is the amount of contract revenue recognized in each year of contract?
a) Year 1:80 crore, Year 2: Rs. 80 crore and Year 3: 80 crore
b) Year 1:40 crore, Year 2: Rs. 116 crore and Year 3: 84 crore
c) Year 1:37.60 crore, Year 2: Rs. 118.40 crore and Year 3: 84 crore
d) Year 1:37.60 crore, Year 2: Rs. 120.80 crore and Year 3: 81.60 crore

MCQ No. 1 2 3

Answers B A (o
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AS 9-Revenue Recognition

tactory located in Assam to Kaliltdon 4.12 2023. hentered into a sale deed (transferrin

24 52 & ICA|l Portal)
+ rewards of ownership) on 1.2 2024 Butthe transaction was registered with the registrar on

MCQ No. 1: (MTF May

Sati Lo agreedal nell 11
mrat FiELE BT f
the sale and gain be recognized

¢ gan should be recognized as on the balance sheet datei.e. 31.3.2024.

30.5.2024 \When
w) Both sale AND
i should be recognized on 30.5.2024.
The saie should be recognized as on balance sheet date but gain should be recognized on 30.5.2024.
)7 e ]

should

Al sigr
MIBoth saie ANG g3
1 Both sale and gan should be recognized on 4.12.2023

MCQ No. 2:(SM)

Which of the conditions mentioned below must be metto recognize revenue from the sale of goods?

(i) the entity selling does not retain any continuing influence or control over the goods;

(11} when the goods are dispatched to the buyer;

(iti) revenue can be measured reliably;

(1v) the suppler s paid tor the goods;

(v) it s reasonably certain that the buyer will pay for the goods;

(vi) the buyer has paid for the goods.

.: a)(i), (n) and (v)
; b}, (1) and (v)
| <)1), () and (v)

di(i), (rv) and (v)

MCQ No.3:(SM)

Consignment inventory is an arrangement whereby inventory is held by one party but owned by another party.
Which of the following indicates that the inventory in question is a consignment inventory?
a)Manutacturer cannot require the dealer to return the inventory
b)Dealer has the right to return the inventory
c¢)Manutacture is responsible for the pricing of goods and any changes in the pricing can only be approved by

the manufacturer. ; ooy
d)Manufacture is responsible for the holding the goods and any changes in the pricing can only be approved

by the dealer

MCQ No.4: (SM)
Which of the following transactions qualify as revenue for M/s AB Enterprises?
a) Sales of Rs.20 lakhs made under consignment sales.
b) Sale of an old machine amounting Rs.5 lakhs
c) Services provided to the customer in the normal course of business. Sales recorded is Rs.50,000.

d) Sales of Rs.25 lakhs made under consignment sales

MCQ No. 5:(SM)
The Accounting Club has 100 members who are required to pay an annual membership fee of Rs.5,000 each.
During the current year, all members have paid the fee. However, 5 members have paid an amount of Rs.10,000

each. Of these, 3 members paid the current year’s fee and also the previous year’s dues. Remaining 2 members

have paid next years’ fee of Rs.5,000 in advance.
Revenue from membership fee for the current year to be recognised will be:

a) Rs.5,25,000
b)Rs.5,10,000
¢) Rs.5,00,000
d)Rs.5,15,000

MCQMNo.6: (SM)
FlixNet International offers a subscription fee model to allow the paid subscribers an annual viewing of movies,

18| Page
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sports events and other contont
- ith t

month without any charges The customer has a right 1t cananl the aubscription wetbae 5

raquitred to pay for 1 year subscription feas

20X1. After 1 month, he hnas a

by e P et ssw=y e~

It ntlowas unRrs o regiator for free ant hove at a0y

s 3 T

after the fram poriad 2 e abyar rilsene) Ferr fresdr geaverimig
¢ nA ~ps FCYY

he subscription that | raed to pay the annual membearship and hns pait Bs 1,200 oy FTat S

the suUDs atis volid up to 31st of M " 3 EliwMoar for s yrot
: arch ZOXZ. Revanue that cnn be recoghized bry/

ended 31st March 20X2 s 5 g o

a)R=s.100
b)Rs.1,200
c) Nil
d)Rs.1,100

MCQ No. 7 : (PYQ May 25)

ABC Ltd.is in the business of creating contents for various OTT platfarms. The company has developed s fechmenl

know-how (the assat) by incurring expenditure of Rs. 25 lakhs. The company started using the ssset frorm Tt Aor
2019.

The managament of the company is of the view that the asset has infinite lifetime and therefors has not smmortsoed
the asset till date.

What should be the total amortization amount (including current as well as the previous yoars amortization] 1o os
charged to Profit and loss account for the year ended March 21st 2024, with reference to AS 267

a) Nil, as per the management the know how has infinite life and the management is correct.
b) 25 lakhs as the know how is an intangible asset as per AS 26.
c) 12.5 lakhs (including current year's amortization of 2.5 lakhs) to be charged to Profit and loss Account

d) 15 lakhs (including current year's amortization of 2.5 lakhs) to be charged to Profit and Loss account.

MCQ No. 1 2 3 a 5 6 ] 7
Answers A A c (o) C B l
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ased MCQs sM/ICAI Portal/PYQ,

e solq Mg
"

Cased B
Sept. 24 & ICAl Portal)
fac
uipment sold and also provide free 1 year warranty on a||
all tt
N Ltd. 1o, L Od
for ity : UQ‘IQ‘

turing electronics equipment and selling these at it
LIS varig
s

Case 1:(SM,RTE.
Suman Ltd. is in the business of manu
provides installation services forthe eq .
Rench Resors are leading resorts in the city. It purchased 5 air conditioners (AC) from Sum
for Rs.45,000 each which includes installation fees of Ra
5.1 -000 (2]
er Gnchaﬁrt
A
5, .
2024 .
Ny

Suman Ltd. sold 5ACto Beachresort _

The Compasany also offers 1 year warranty for any repair etc.

Rs.500 per AC 8s trade discount. Beach resort placed

order on M

arch 1

d on March 27, 2024 and the installation was completed on April 5, 202
» q.

The Company also offered
made paymenton March 20, 2024.

The ACs were delivere
hould be recognized by the Company as on March 31, 2024;

MCQNo. 1o
How much revenue s
a) Rs.2.25,000
») Rs.2.17,500
&) Rs.2,00,000
4) Rs.2,30,000
MCQNo.2:.
How much revenue should be recognized b T < -
@ .) Rs.5000 8 y the Company in the financial year 2024-25:
h) Rs.2,20,000
c) Rs.10,000
d) Rs.2,40,000

MCOQ No. 3:
What will be the accounting for trade discount:
a) The same will be recognized separatelyi i
_ yin the profit an
b) ;rfhe trade discounts are deducted in determining the re(i.le?-;sL,[S.
: ; . e.
¢) Trade discount will be recognized after one year, when the warranty will b
will be over.,

d) Trade discount will be recognized after installation is complete

MCQNo.4:_
Is tr:j Cﬁr;g:gg':i?i:iretd to do any accou:mting for 1 year warranty provided by it:
b) As there existgarz?;?:r:‘tt::sbrliegzlt:;roendtﬁu SONTIS vvs ANty Glal is ac“-‘ay[ll;-received b
o ?:::fe warranty to customers for 1 yearytt:: gompany_
considering various factors including'past tr::;iaannydshoulu
Create

estimate the amount that it may have to
e i i

pense will be recognized when expense is mad

ade,

a provision as per AS 29.
¢) Accounting for claims will be done on cash basis i.e. ex
N -
arranty provided, there is no need to creat
e any

d :
) As the Company is not charging separately for the

provision.

[MCQNo. | - >
| Answers | A 3 4
8 B
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MCQNo.1:(SM)
As per AS 10 (Revised) ‘Property, plant and equipment’, which of the following costs is not inctuded i
amount of an item of PPE

a) Costs of site preparation

b) Costs of relocating

¢) Installation and assembly costs.

d) initial delivery and handling costs

MCQ No.2:(SM)
As per AS 10 (Revised) ‘Property, Plant and Equipment’, an enterprise holding investment properties should valus
Investment property

a) as per fair value

b) underdiscounted cash flow model.

¢) wunder cost model

d) under cash flow model

MCQ No.3:(SM)
A plot of land with carrying amount of Rs.7,00,000 was revalued to Rs.1,50,000 atthe end of Year 2. Subsequently,
due to drop in market values, the land was determined to have a fair value of Rs.1,.30,000 at the end of Year &.
Assuming that the entity adopts Revaluation Model, what would be the accounting treatment of Revaluation?
a) Initialupward valuation of Rs.50,000 credited to Revaluation Reserve. Subsequent downward revaluation
of Rs.20,000 debited to P/L.
b) Initial upward valuation of Rs.50,000 credited to P/L. Subseqguent downward revaluation of Rs.20,000
debited to P/L.
c¢) Initial upward valuation of Rs.50,000 credited to Revaluation Reserve. Subsequent downward revaluation
of Rs.20,000 debited to Revaluation Reserve.
d) Initial upward valuation of Rs.50,000 debited to P/L. Subsequent downward revaluation of Rs.20,000 |
credited to P/L. :
MCQNo.4: (sM) ‘:
A plot of land with carrying amount of Rs.1,00,000 was revalued to Rs.90,000 at the end of Year 2. Subsequently, |
due to increase in market values, the land was determined to have a fair value of Rs.1,05,000 at the end of Year 4.
Assumingthat the entity adopts Revaluation Model, what would be the accounting treatment of Revaluation?
a) Initial downward valuation of Rs.10,000 debited to Revaluation Reserve. Subsequent upward revaluation
of
Rs.15,000 credited to P/L.
b) Initial downward valuation of Rs.10,000 debited to P/L. Subsequent upward revaluation of Rs.15,000
credited to P/L.
c) Initial downward valuation of Rs.10,000 debited to P/L. Subsequent upward revaluation of Rs.10,000
credited to P/L and Rs.5,000 credited to Revaluation Reserve.
d) Initial downward valuation of Rs.10,000 credited to P/L. Subsequent upward revaluation of Rs.10,000
debited to P/L and Rs.5,000 debited to Revaluation Reserve.

MCQNo.5;: (SM)
On sale of an asset which was revalued upwards, what would be the treatment of Revaluation Reserve?
a) The Revaluation Reserve is credited to P/L since the profit on sale of such assetis now realized.
b)The Revaluation Reserve is credited to Retained Earning
P/L.

c) No change in.F{evaluation Reserve since profit on sale of such asset is already impacting the P/L.
d)The Revaluation Reserve is reduced from the asset value to compute profit or loss.

s as a movement in reserves without impacting the

CA Aakash Kandoi 21|Page
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GST amount is &

1) Rs.10,000.
biRs 1 1.800. fo,
C)Rs.9.000.

d)Rs.10,500.

MCQ No. 2:(MTPJ
Accounting St
i Biotc?glc::‘z:::,‘::' P:.ope Y. Plant and Equipment is applicable to:
Oother than Bea rer Plants) related to agricuttural;ctivity

b)Wasting A i ™M
ssets Including Miner i
al righ i i
ekt o e Enhts, Expenditure on the exploration for and extraction of Mineralg
* Qi

no i
<) 'nventories n regenerative resources

d)Bearer Plant (except Produce on Bearer Plants)

MCQ No.8: (PYQ se
KPK Limited is ins .,

a) 62,60,000
b) 61,85,000
c) 68,35,000
d) 58,60,000

MCQ No. 9:(PYQMay25)

X Ltd. has entered into a binding agreement with Beta Ltd. to buy a custom- made machine for Rs. 2 lakhs. Durj

the year 2024-25 X Ltd has to change its method of production due to changes in market trend. Before the deiiven
of the machine, X Ltd had already changed its method of production and the new method will not require the
machine ordered. Now the company decides to scrap it after delivery. The expected scrap value is Rs. 25,000
Machine was received on 10th October, 2024 and was scrapped on 15th October, 2024. The correct GCCDUntiné
treatment for above machine in the year 2024-25 is -

a) Machine A/c to be debited with Rs. 2 lakhs and Bank A/c to be credited with 2 lakhs.
b) Impairment Asc to be debited with Rs. 1 .75 lakhs and Bank A/c to be credited with 1.75 lakhs.
¢) Profit and Loss A/c to be debited with Rs. 2 lakhs and Bank A/c to be credited with 2 lakhs.
d) Profit and Loss A/c to be debited with Rs. 1.75 lakhs and Bank A/c to be credited with 1.75 lakhs.

LMCQNQ-/ 1 / 2 / 3 I 4 [ 5 [ 6 J 7 8 9
/Answers / B / c ] [o) ’ C l B [ A I D

_
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' 2 AS 12-Accounting For Government Grarits

‘Individual MCQs (SM/ICAI Portal /PYQ,RTP 3
MCQ No.1:(SM)

To encourage industrial promotion, IDCI offars subsidy waorth Rs 50 lakhs to all new industrias =% uo

" "ha
specified industrial areas. This grant is in the nature of promoter’s contribution. How such subsaly shaould be
accounted in the books?

a) Credititto capital reserve
b)

Credit it as ‘other income’ in the profit and loss account in the year of commencameant of commercinl
operations

¢) Both(a)and (b) are permitted
d) Credititto general reserve

MCQ No.2:(SM)

Government grants that are receivable as compensation for expenses or losses incurred n a previous

accounting period or for the purpose of giving immediate financial support to the enterprise with no further related
costs, should be

a) recognised and disclosed in the Statement of Profit and Loss of the period in which they are receivable as
an ordinary item.

b) recognised and disclosed in the Statement of Profit and Loss of the period in which the losses or |
expenses were incurred. |

c) recognised and disclosed in the Statement of Profit and Loss of the period in which they are recevable. as |
an extraordinary item if appropriate as per AS 5. |

d) disclosed in the Statement of Profit and Loss of the period in which they are receivable, as an extraordinary |
itermn

MCQMNo.3:(SM)

Which of the following is an acceptable method of accounting presentation for a government grant relating
to an asset?

a) Creditthe grantimmediately to Income statement
b) Show the grant as part of Capital Reserve

c¢) Reduce the grant from the cost of the asset or show it separately as a deferred income on the Liability side
of the Balance Sheet.

d) Showthe grant as part of general Reserve

MCQ No.4: (SM)

X Ltd. has received a grant of Rs.20 crore for purchase of a qualified machine costing Rs_.80 crore. X Ltd has a
policy to recognise the grant as a deduction from the cost of the asset. The expected remaining useful life of the
machine is 10 years. Assume that there is no salvage value and the depreciation method is straight-line. The

amount of annual depreciation to be charged as an expense in Profit and Loss Statement will be:
a) Rs.10crore

b) Rs.6crore
c) Rs.2crore
d) Rs.8crore

MCQ No.5:(SM)

X Ltd has received a grant of Rs.20 crore for purchase of a qualified machine costing Rs.80 crore. X Ltd. has a
policy to recognise the grant as deferred income. The expected remaining useful life of the machine is 10 years.

Assume that there is no salvage value and the depreciation method is straight-line. The amount of other income
to be to be recognised in Profit and Loss Statement will be:
a)Rs.10crore

b)Rs.6 crore
c)Rs.2 crore
d)Rs.8 crore

CA Aakash Kandoi 23|Page



-
cA Inter = Adv;um__cf_l_f}c_co_u_r_t_i_lng ‘
. ——__MCdons

MCQNo.6: (ICAI Portal) (?‘klbt
A government grant that becomes refundable is treated as: _
ujOrdlnaryitem '
b)Prior Period Item
¢) Change in Accounting Policy
d)Extra Ordinary item
MCQNo.7: (ICAI Portal)
AS 12 "Accounting for Government Grants” is not applicable for following:
a)Subsidy from Government
b)Cash incentives from Government
¢) Government participation in the ownership of the company
d)Duty Drawback from Government
MCQ No. 8:(ICAI Portal)
Entity X purchased a fixed asset of Rs. 160 Cr having useful life of 10 years. Government provid
efund the grant of Rs. 20 Cr due to non-fulfilment of a condition “K'i:’ grantof 5

Cr. After 4 years, entity had tor
amount of depreciation to be charged in year 5.

Assume -
Company follows SLM method of depreciation & grant amount is reduced from the gross block of fi
a)Rs. 16 Cr ixed asgey
b)Rs.12Cr
c)Rs. 13.33 Cr
d)Rs. 15 Cr

3,
ndly ﬂrowde tﬁO

MCQ No.9: (ICAl Portal)

Entity A received government grant of Rs. 500 Cr on 01.10.2022 for investment in capital assets havin
of 10 years. As on 31.03.2023, no amount could be capitalized in the books as the assets were not re
What should be the amount to be credited to statement of Profit & Loss out of Deferred Government Gr
in FY 2022-237

a)Rs. 500 Cr

b)ZERO

c)Rs.50Cr

d)Rs.25Cr

24 LlSeful life
ant 8ccoun;.

MCQ No. 10: (ICAI Portal)

What is accounting treatment of government grant refundable which was in the nature of promoters contribyy;
a) Debited to profit & loss account tion?
b)Added in the Cost of Fixed asset
¢) Reduced from Deferred Government

d)Reduced from Capital Reserve

Grant account

MCQ No. 11: (ICAl Portal)

Following is not a government grant;
a)Purchase of Diesel by Indian Railways
b)Amount from government for establishing setup in backward area
¢) Land from Rajasthan government at a concessional rate
d)Subsidy from Ministry of External Affairs to purchase from Indian Vendor

MCQ No. 12: (ICAI Portal)
At what value government grant is recorded inb
a) Fair value
b)Nominal Value
¢) Concessional rate
d)Should not be recorded

ooks in case a non-monetary asset is given free of cost?

CA Aakash Kandoli T
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Cased Based MCQs (SM/ICAI Portal/PYQ,RTP,MTP)

case 1:(SM, MTP Sept. 24 S1 & ICAI Portal)

venus Limited received a parcel of land at no cost from the government for the purpose © _
an outlying area. The land is valued at Rs.75 lakhs, while the nominal value is Rs.10 lakhs. Addmionally, -;—::
company received a government grant of Rs.30 lakhs, which represents 25% of the total investment needad for
the factory development. Furthermore, the company received Rs.15 lakhs with the stipulation that it be usad 1o

purchase machinery. There is no expectation from the government for the repayment of these grants.
Answer the following questions based on the above information:

MCQNo.1:
The land received from Government, free of cost should be presented at:
a) Rs.75 Lakhs
b)Rs.30 Lakhs
c)Rs.10 Lakhs
d)Rs.45 Lakhs

f developing a factory i

MCQNo.2:

As per AS 12, how the Government Grant of Rs.30 Lakhs should be presented:

a) Itshould be recognised in the profit and loss statement as per the related cost.
b) Itwill be treated as capital reserve.

c) It will be treated as deferred income.
d) It will not be recognised in the financial statements.

MCQNo.3: '

As per AS 12, how the Government GrantofRs.15 Lakhs with a condition to purchase machinery may be presented |I
as: |
a) Capital Reserve
b) Shareholders Fund
c) DeferredIncome

d) Income in statement of profit and loss as received.

MCQ No.4:

Which of the above grants are required to be recognised in the statement of profit and loss on a systematic and
rational basis over the useful life of the asset:
a) Land received as Grant
b)Government Grant of Rs.30 Lakhs

¢) Government Grant of Rs.15 Lakhs with a condition to purchase machinery
d)Non of the above

MCQ No. 1 2 3 4
Answers C B C C
CA Aakash Kandoi
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Case 2:(RTP pr;“,pﬁ a grant of Rs. 40 crore for Purchase of g
Surat L1, has recenT
Sprrot

lwe 1= 2 crore and expected useful life of the Machine is
resytol valLr s e

- the following question as per the requirementsg of AS 1
.-‘.\'7#:;1:'4}-"‘” method is straight line:
deprediain

:\:f:? :?.:1: -;\ature of Grant being feceived b
a) Non-Monetary Government Grant
b) Grant related to Specific fixed assets
c) Grant related to Revenue
d) Promoter's Contribution

MCQNo,.2:

If Surat Ltd. has the Policy tg Teécognise the

f amount of depreciation to be charged as expen
i a) 45 Crores

b) 25 Crores
c) ‘2.4 Crores
d) 2 crores

grant as deduction from the cost of the asset, wha, Wi
sein statement of profitand loss account every year: L be the

Statement of profit and loss account every year:
8) 4.5 crores

b) 2.5 crores

C€) 2 crores

d) 1 crores

redincome, what will be the amount of depreciation ]

account, every year;
a) 4.-s Crores

b) 4.4 Crores
c) 25 Crores
d) 2 crores

C C B
Answe' - B

§
I 26|Page
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AS 13-Accounting For Investments

MCQ No. 1:(SM)
The cost of Right shares is
a) added tothe cost of investments.

b) subtracted from the cost of investments.
c) notreatmentisrequired.

d) addedto costofinvestments at market value.

MCQ No.2:(SM & ICAI Portal)
Long term investments are carried at
a) fairwvalue.
b) costless ‘other than temporary’ decline.
c) Costand market value whichever is less.
d) Costand marketvalue whichever is higher.

MCQ No.3: (SM)
Current investments are carried at
a) Fairvalue.
b) cost.
c¢) Costand fairvalue, whichever is less.
d) Costand fairvalue, whichever is higher.

iﬂCQ.ND_._d_: (SM)

A Ltd. acquired 2,000 equity shares of Omega Ltd. on cum-right basis at Rs.75per share. Subsequently, omega

Ltd. made aright issue of 1:1 at Rs.60 per share, which was subscribed for by A. Total costof investments at
the year- end will be Rs. :

a) 2,70,000.

b) 1,50,000. ;
¢) 1,20,000. ;
d) 1,70,000. j

MCQ No.5: (SM)
Costof investment includes
a) Purchase costs.
b) Brokerage and Stamp duty paid.
c) Both(a) and (b).
d) none of the above.

MCQ No. 6: (SM & ICAI Portal)
A current investment is aninvestment
a) That is readily realisable.

b)That is intended to be held for not more than one year from the date on which such investment is made.
c¢)Both 1and 2

d)That is intended to be held for not more than two years from the date on which such investment is made.

MCQ No.7: (MTP Sept.24 S2)
Securities held as stock-in-trade held by an entity are:
a)lnvestments
b) Not Investments
c) May or may not be Investments
d)Not an asset for entity

MCQ No. 8: (MTP Sept.24 S1, MTP Jan 25 S1 & RTP Sept.25)
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MCQ No.3:
What is the profit on sale of Bonus Shares:

MCQ No. 4;_

[

- MCQ B
T 95’3%
iy s Rs.80,000. The | 3
-~ t the fair value was Rs Nvog
LOSt of current investment acquired was Rs.1,00,000 bu alue should
recorded a1 Rs.80,000. Now the fair value of Investment is Rs 1,20,000. At what valy it be ree
how much gam will be credited to profit and loss account.
#1No change is required and it will continue at Rs.80,000
BYCurrent investment will be recorded at Rs.1,00,000 and g

m 3
OYUQQ Wh\‘
ﬂnq

ain of Rs.20,000 will be credited to Profiy ang

Qaa

account. _ _— it |

f Rs.40,000 will be cre o pro

¢ Current investment will be recorded at Rs.1,20,000 and gain o - Profiy ang l%s
account,

; : ited to profit and
d)Current investment will be recorded at Rs.1 ,20,000 but no gain will be credi " loss acc"um_

MCQ No. a: (MTP May 24 S2)

Pratham and Associates is a manufacturer of steel rods. It invests its profits b-yAF-)rl:"l:I:_?SIir:g [rares of listg
Companies in order to earn dividend income. It had purchased shares of ,Bham {;23 24m ed in Fy 201&1;‘
However, it sold all the shares of Bharti Airtel Limited during the current yeari.e. FY 2 -24. K
What amount would be disclosed in the profit and loss account for FY 2023-247 busi
#) This transaction would not affect the profit and loss account since the primary business of the cumﬂany
'S manufacturing. and not investment. .
b) Thecarrying améu nt net of expenses would be disclosed in the profit and IOTS ac;':ounltj. "
¢} The disposal proceeds net of expenses would be disclosed in the profit and loss C(f:o i
d) The difference between the carrying amount and the disposal proceeds, net o expenses, Wouyly be
disclosed in the profit and loss account.

MCQNo. | 1 2 ] 3 4 5 5 7 g ‘-
| Answers | A B | C A c C B -m
Cased Based MCQs (SM/ICAI Portal/PYQ,RTP,MTP

Qas_e_u_(MTP_Jan_zs_S:u

X Ltd. purchased 3,000 shares of Amazing Ltd. in December 2023 @ Rs.100 each and paid brokerage @ 1%. In May
2024, Amazing Ltd. issued bonus shares at one for every three shares held by shareholders.
X Ltd. sold 1000 shares in September 2024 at Rs.110 each. After issue of bonus, shares were quoted at Rs.95. |n
December 2024, the shares were quoted at Rs.70.

MCQNo. 1: <
What would be the carrying cost of investments in Amazing Ltd. after sale of shares as per AS 13:
a) Rs.3,03,000
b)Rs.2,27,250
c) Rs.3,00,000
d)Rs.3,30,000

MCQNo.2:
What is the cost of bonus shares:
a) Rs.1,00,000
b)Rs.1.70,000
<) Nil
d)Rs.1,01 .000

a) Rs.100,000
b)Rs.75,750
¢) Rs.34,250
d)Rs.1,01,000

—
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What would be the carrying cost of investments in Amazing Ltd. In quarter ending in December 2024 55 par A5 13
a)Rs.2,10,000

b)Rs.2,27,250
¢)Rs.2,20,000
d)Rs.3,00,000

MCQ No. 1 2 3 4
Answers B e c A

Case 2 (MTP Sept.255S1)
Year1

= Mr.Lalpurchased 1,000 equity shares of Rs. 100 each in a X Company @ Rs. 125 each from a stock broker who
charged 2% brokerage. At the end of year 1 the market value of these shares is Rs. 1,50,000. Hz incurrec 50
paise per Rs. 100 as cost of shares transfer stamps.
He also purchased gold for Rs. 5,00,000 for holding for long term perspective and by year end its value became
Rs. 5,50,000.
Year2

e XCompanyissued bonus shares in the ratio of 1:1. At the end of year 2 market value of 2,000 shares of X L.

(including bonus shares) is still Rs. 1,50,000.
= Atthe end of year 2, value of gold purchased is Rs. 6,50,000
= Mr. Lalsold the bonus shares for Rs. 110 per share during the year.

Answer the following questions on the basis of above information:

MCQ No.1:
At the end of year 1, what will be the value of the investment in equity shares in the financial statements:
a) 1,28,125
b) 1,25,000
c) 1,50,000 .
d) 1.,52,500

MCQ No.2:
Atthe end of year 2, what will be the value of the investment in equity shares in the financial statements:
a) 1,28,125
b) 1,25,000
c) 1,50,000
d) 1,52,500

MCQNo.3:
At the end of year 2, what will be the value of the investment in Gold in the financial statements:
a) 5,00,000
b) 5,50,000
c) 6,50,000
d) None of the above

MCQ No.4:
How much profit was earned on sale of bonus shares by Mr. Lal:
a) 1,710,000
b) 64062.5
c) 45,937.50
d) Nil

MCQ No.
Answers A

-

b1V
Bl
0>
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AS 15-Em
Individual MCQs (SM/ICAI Portal/PYQ,

loyee Benefits
RTP,MTP)

MCQ No. 1:(SM & ICAl Portal) »s and are operated by Governmenyg ;
The plans that are established by legislation to cover all enterprises ) ""qlutl(,_
Mult-Employer plans .
h) Siate plans
<) Insured Benefits
d) Employee benefit plan

MCQ No.2:(SM & ICAI Portal)

Gratuity and pension would be examples of:
@) Short-term employee benefits
b} Long-term employee benefits.
<) Post-employment benefit benefits

d) None of the above

.3:(SM CAl Portal, P
gei?e'::mitis of 31:3 variable :c}: determine the eventual cost of post-employment benefits is referred to as.
i) Employer's contribution
b) Actuanal assumptions
¢) Costto Company
d) Employees contribution

MCQNo.4: (SM &ICAI Portal)
Actuarial gains / losses should be:
a) FRecognised through reserves
b) Charged over the expected life of employees
¢) Charged immediately to profit and Loss Statement
d) Do notcharged to profit and Loss Statement

MCQ No.5:(SM &ICAI Portal)
Non-accumulating compensating absence is commonly referred to as:
a) Earned Leave
b) Sick Leave
¢) Casuasalleave
d) All of the above

MCQ No. 6: (PYQ Sept.25)
The following data apply to SRS Limited's defined benefit pension plan for the year ended 31st March 2025:

Amount (Rs.)

Particulars

Fair market value of plan assets as on 01.04.24 10,00,000

Fair market value of plan assets as on 31.03.25 14,25,000
| Employer Contribution | 3,50,000
| Benefits paid | 2,50,000

What is the actual return on plan assets as per AS-15 'Employee Benefits'?
a) 5,25,000

b) 2,50,000
c) 3,25,000
d) 3,50,000
KMCQ No. / 1 [ 2 l 3 I 4 ‘, 5 l 6
/Answers / B I c f B I c ! c ] c
/
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|
AS 16-Borrowing Cost

Individual MCQs (SM/ICAI Portal/PYQ,RTP,MTP)

MCQ No. 1:(SM)
As per AS 16, all the following are qualifying assets except
a) Manufacturing plants and Power generation facilities
b) Inventonesthatrequire substantial period of time
¢) Assetsthose are ready for sale.
d) MNone of the above

MCQ No. 2:(SM)

Which of the following statement is correct:
a) Entire exchange gain is reduced from the cost of the Qualifying asset.
b) Entire exchange loss is added to the cost of a Qualifying asset.

¢) No adjustmentis done for the exchange loss while computing cost of Qualifying asset.
d) None of the above

MCQ No. 3:(SM)
Capitalization rate considers:
a) Borrowing costs on general borrowings only.
b) Borrowing costs on general and specific borrowings both.
c¢) Borrowing costs on specific borrowings only
d) None of the above

MCQ No.4: (SM) [

If the amount eligible for capitalisation in case of inventory as per AS 16 is Rs.12,000 and cost of inventory |

is Rs.40,000 and its net realizable value is Rs.45,000;: What amount can be capitalised as a part of inventory cost. |
a) Rs.12,000.

b) Rs.5,000. '
c¢) Rs.7,000.
d) Rs.10,000.

MCQ No.5:(SM)
X Ltd is commencing a new construction project, which is to be financed by borrowing. The key dates are as follows:
(i) 15th May, 20X1: Loan interest relating to the project starts to be incurred
(ii) 2nd June, 20X1: Technical site planning commences
(11i) 19th June, 20X1: Expenditure on the project started to be incurred
(iv) 18th July, 20X1: Construction work commences
Identify the commencement date for capitalisation under AS 16.
a) 15th May, 20X1.
b)19th June, 20X1.
c¢) 18th July, 20X1.
d)2nd June, 20X1

MCQ No. 6: (RTP Sept. 24 & MTP Sept.24 S1)
Gyan Ltd. Borrowed Rs.10 crore for construction of a plant at the rate of 10% per annum (interest paid annually
Rs.1 crore). The construction was being carried on and out of the borrowings, Rs.4 crore was temporarily placed

in a fixed deposit at the rate of 6% per annum (interest earned Rs.24 lakh). At the year end, how much cost of
borrowing Gyan Limited will capitalise?

a) Interest paid on Rs.10crore i.e. Rs.1 crore
b) Interest paid on Rs.6 crore as only this amount was utilized i.e. Rs.60 Lakh.

c¢) Interest paid less income on temporary investment i.e. Rs.76 lakh
d) Nothing will be capitalized
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lant and machip
- nd purchased p Ninery ¢
ags?lf:‘bl;(?::dsr:ft‘é:aﬁat interest rate of 5% per ann::iﬂme tgr Vijay Ltd. to create optimum, marrk 3-60 lak
. DT e 5.0 ;: e % i e
i ction. Ittook 1y ; n be capitalized with co ty )
el bo”mfw,c: run.:i} Zn:eit:rr;fglir\::::e. How much borrowing cost ca St of Dlarﬁr;""g
goods manufactured an .
machinery: 4
a) Rs.1.5lakh
b) Rs.3 Lakh
¢) Nil
d) Rs.S Lakh

QNo. 8:(PYQ Jan 25) . : i r2023-24. Ace Limited useq y,
ff:% Lim?t:-d borrowed Rs.25 Lakhs from ABN Bank during the financialyea esq 'Uhq

toi tin Equity shares of Kay Limited. cts, Ace Limited investeqy Rs.
Kc;;n::a:-oft:d ?s i‘r.-ny-lplementing a new Project, so with these future prospe 25 La"‘hg
in Kay Limited. ; rs of Ace Limited cg itar:

:&s o: 31" March, 2024, since the said project was not complete, t:f gflr;ifeorest to the cost of Infat:t['n:e the
interest on loan amounting to Rs.2 lakhs and thus added the amou identiy the correct statement, m:ms-ems
Market value of these investments on 31" March, 2024 is Rs.24 Lakhs. Ide

the above tfacts as per AS 16: fooi orrectly added the 4
a) Interest paid is acquisition charge, hence directors of Ace Limited c y Mount of
interest in cost of investment. Yot
fying Asset, directors of Ace Limited correctly added the amount o Interest in Cost 3

ring

b) Since projectis quali
investments, :
2 irectors are wro
C) Ace Limited invested in equity share which is not a qualifying asset, t?ﬂ‘:f‘:?&gs acclud.
the interestin cost of investments, rather it should be charged to Pt BER g N1l
d) Since project is qualifying asset, directors of Ace Limited should ca pitalise
value of investments. rather than cost of investments.

Ngto adqg

ount to mafket

housing society and for this purpose, it has taken loan from a bank. The housin'g 3
each of which can be used individually. 20 units have been constructed and can pg
construction on the remaining part is continuing. How much borrowing cost shoulg

Akash Ltd. is constructing a
Society consists of 50 units,
Oopened up for public, while
be Capitalised:
a) Capitalisation of borrow
b) Capitalisation of the borrowing costs shall cease to be ca
used and should continue for 30 units.
C) The entire borrowing cost should be capitalised at the end of the project.
d) The Borrowing cost will not be Capitalised at all.

iNg cost should continue for the whole society until construction continues.
pitalised for 20 units which are now ready to be

3 [ 4 l 5 ] 6 , 7 8 9 '
A I B I B [ G [ B
32|Page
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Case 1 (MTP Sept.25 S1, RTP Jan 26)

next year the Company used all funds and no income is now being earned.

capable of intended use.

MCQNo.1: .
For the year 1, how much borrowing cost should be capitalised to the project:
a) 70 Lakhs
b) 77 Lakhs
c) 63 Lakhs
d) 60 Lakhs

MCQNo.2:
For the year 2, how much borrowing cost should be capitalised to the project:
a) 70 Lakhs
b) 77 Lakhs
c) 63 Lakhs
d) 65Lakhs

MCQNo.3:
For the year 5, how much borrowing cost should expensed:
a) 7 Lakhs
b) 6 Lakhs
c) 3.5Lakhs
d) Nil

MCQNo.4: ; .
For the year 5, how much borrowing cost should be capitaliséd to the project:
a) 70Lakhs
b) 66.5Lakhs
c) 63 Lakhs
d) 53Lakhs

MCQ No. 1 2 3 ad

Answers C A C B

Cased Based MCQs (SM/ICAI Portal/PYQ,RTP,MTF

MCO Booklet

Gases Ltd. is installing a 2000 kms long gas pipeline for distribution of gasses (Project is a qualif/ing assat a5 pear AS
16). For this purpose it borrowed funds for Rs. 700 Lakhs at subsidised rates and has to pay annually an intaerast of #s.
70 Lakhs. The Company has also invested unused funds and is earning an income of Rs. 7 Lakhs annually. During the

During the year 5, the Company has completed 1 stretch of 100 kms which is operational between two points and is

CA Aakash Kandoi
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AS 17-Segment Reporting
/PYQ,RTP,MTP)

I
Individual MCQs (SM/ICAI Porta

MCQ No. 1: (SM & ICAI Portal) hat any segment whose profit or (o5,
T

; : correct? ider t
Which of the following statements is : ; d to consi together becom
s, we nee taken tog es
In case of 10% test based on profit/los tively of all segments t’pg,tak

. ec
or more than the net profit or net loss resp

n)
twhose profit or| .
; tany segmen Oss
segment, : ad to consider tha ather becom S 1
ofit/ loss, we ne ts taken tog es rg
b) Incase of 10%:‘est b:tps)re;:!;;;er netting the losses) of all segmen porla[;
or more than the ne

2 segment whose profit orlg i
segment, ) d to consider that any s
fit/loss, we nee - igures) of all segments taken ¢

¢) Incaseof 1 U%htest bast;t:i::rﬁ::;:[fwm‘:hever is higher in absolute figures) Ogery,
Or more than the net pr )

becomes reportable segment, need to consider that any segmefml\lrvhogsri;:i:sfl:;: loss g 10
i sed on profit/loss, we i igures) of all se en tg
k- ‘::SG :L1qoq:r:z€:et:apqrifn orploss (whichever is lower in absolute figures) Eeth
or ore an

becomes reportable segment,

MCQ No. 2 *(ICAI Portal)
Following is included in Segment Revenue.
a) Extraordinary items as definedin AS 5 s
b) Revenue from transactions with other segments of the enterpri
c) Interest or dividend income
d) Gainon sale of investments

MCQ No. 3 ; (sm)
| Which of the f Howi tatements is correct? 5
| I i mefosn'?puted on the basis of revenue, considers both internal and external revenue to compy,

a) The 109% test

' the threshold ; to compute
/ b) The 109 test computed on the basis of revenue, considers only external revenue P th
threshold limit, . : 0 co ute
c) The 10% test computed on the basis of revenue, considers only internal revenue t mp th

threshold limit, internal revenue fg

d) It is Management choie
€omputing threshold limit

€ whether they want to include both external and

McCQ No. 4 : (sm ; i
As per As 1 7-(reD£>rtable Segments are those whose total revenue from external sales and inter-segment sales is
a) 10% or more of the total revenue of all segments
b) 10% or More of the total revenue of all external segments
€) 12% or more Of the total revenue of all segments
d) 129% or More of the total revenue of all external segments

Which of ¢ i i rrect? e
a) Ma:z;;::::’tnf:;?ed?;i:‘;f;; (:3 include a segment as a reportable segment even if It passes the 109
Materiality test.
b) Management ha
test.
c) Itis Mandatory for ¢
Mmateriality test.
d) Itis not Mmandatory f
10% Mmateriality test.,

Sadiscretion toinclude any segment as areportable segmentif it fails the 12% materiality

he Mmanagement to include the segment as a reportable segmentif it passes the 10%

or the management to include the segment as a reportable segment if it passes the
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MCQNo.6:(SM)

which of the following statements is correct?

threshold limit.

a) Theoveralltest of 75% considers only external revenue to compute the thresn
b) The overalltest of 75% considers only internal revenue to computa the threshaot
¢) The overalltest of 75% considers both internal and external revenue to computs the thre
d) Itis management choice whether they want to include both external and internal

old Lirnrt.

d tirnit.

MCQ Booklet

shold himit,

revenue for computing

MCQ No. 1 2
Answers C B

3
A

a
o

=
C

Case 1 (PYQ Sept.25)

and assets are set out below: Rs. in Lakh

Cased Based MCQs (SM/ICAI Portal/PYQ,RTP,MTP

PTU Limited has 6 segments namely P, Q, R, S, T & U. The total revenues (internal and external), profit and losses

Segment P Q R s T U Total t
External Sales 66 a4 6 5 70 9 250 1
Internal Sales 10 5 10 10 10 5 50 _ll
Result (P&L) 22 a (4) 3 20 1 48 |
Total Assets 112 147 28 28 21 14 | 3s0 B

Reporting’:
MCQNo.1:

a) P,Q,S&T

b) P,Q&T
c) P&T
d) P&Q

MCQNo.2:

a) P,Q,S&T

b) P,Q&T

c) P&T

d) P&Q
MCQNo.3:

a) P,Q,S&T
b) P.Q&T
c) P&T

d) P&Q

MCQNo.4:

a) P,Q,S&T

Which would be the Reportable Segment on the basis of Revenue Test?

Which would be the Reportable Segment on the basis of Assets Test?

Which would be the Reportable Segment on the basis of Overall Test?

Which would be the Reportable Segment on the basis of Profitability Test?

b) P,Q&T

c) P&T

d P&Q

MCQ No. 1 2 3 4
Answers B C D B

Based on the information given in above Case Scenario, answer the following Question Nos. as per AS 17 'Segment

|
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AS 18-Related Party Disclosures

Individual MCQs (SM/ICAI Portal/PYQ,RTP,MTP)

MCQ No. 1:(SM, MTP May 24 S1 & ICAl Portal)
According to AS-18 Related Party Disclosures, which ONE of the following is nats related party of Skyline Lim;
a)  Ashareholder of Skyline Limited owning 30% of the ordinary share capital . te
b) An entity providing banking facilities to Skyline Limited in the normal course of business
€) Anassociate of Skyline Limited
d) Keymanagement personnel of Skyline Limited

MCQ No. 2: (ICAl Portal) -
AlLtd. sold goods for Rs. 90 lakhs to B Ltd. during financial year ended 31 -3~202.3. ThE_.* Managing Directorg of
exercise 100% control in B Ltd. The sales were made to B Ltd. at normal selling prices followeq by A Ltg WLK:
should be treatment for this transaction in the financial statements of A Ltd.? * Wh
a) Sales need not require a different treatment from the other sales made by the company.
b) ALtd. and B Ltd. are not related parties. _
¢) A Ltd. and B Ltd. are related parties and hence disclosure of transaction between them
irrespective of whether the transaction was done at normal
selling price.
d) ALtd.andBLtd. are related parties but no disclosure is necessary as per the accountin
sales are made at normal selling prices.

MCQ No., 3;: (ICAI Portal)
Which of the following may be treated as Related party as per AS 18? )
2) Alimited & B Limited only because Mr. X is a common director in both the company
b) AlLimited & B Limited are totally independent company, however, majority of the Board of Directors of b,
the company are same
€) Mr.S &A limited only because Mr. S purchases majority of the products of A Limited.
d) ABC Bank & N Limited because all borrowings of N Limited is financed by ABC Bank.

MCQ No.4: (SM)

Are the following statements in relation to related parties true or false, according to AS-
Disclosures?

(A) A party is related to another entity that it is jointly controlled by.

(B) A party is related to another entity that it controls.

= reqUire

g standard becay.

18 Related pgr

Options Statement (A) Statement (B)
a) False False
b) False True
c) True False
d | True True
MCQ No. 5: (SM)

Which of the following is not a related party as envisaged by AS-18 Related Party Disclosures?
a) A director of the entity

b)The parent company of the entity

¢)A shareholder of the entity that holds 1% stake in the entity
d)The spouse of the managing director of the entity

MCQ No. 6: (SM)

According to AS-18 Related Party Disclosures, related party transaction is a transfer of resources or obligatior

between related parties — provided a price is charged for such transfer.
a) True

CA Aakash Kandoi 36|Pa



CA Inter — Advanced Accounting MCQ Booklet

I —— - R

bh)False

MCQNo.7:(SM)
According to AS-18 Related Party Disclosures, parties are considered to be relatad, if and onty if at the end of the |
reporting period - one party has the ability to control the other party or exercise significant influencea over the other
party in making financial and/or operating decisions,

a) True

b)False

MCQ No. 8:(PYQ Sept. 24, MTP May 25 S1)

P Ltd. has 60% voting right in Q Ltd. Q Ltd. has 20% voting right in R Ltd.

Also, P Ltd. directly enjoys voting right of 14% in R Ltd. R Ltd. is a Listed Company and regularty supplies goods to
P Ltd. The Management of R Ltd. has not disclosed its relationship with P Ltd. While preparing Financial

Statements of P Ltd., which entities would you disclose as related parties with reference to AS-187
a)Q Ltd.

b)R Ltd.
c)Q Ltd. and R Ltd.
d)Neither of Q Ltd. or R Ltd.

MCQ No. 1 2 3 a 5 6 7 | 8
nswers B [ o B D C B B C |
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| AS 19-Leases '

Individual MCQs (SM/ICAI Portal/PYQ,RTP,MTP)

A Ltd. sold machinery having WDV of Rs.40 lakhs to B Ltd. for Rs.50 lakhs (Fair value Rs.50 lakhs) and
machinerywas leased back by B Ltd. to A Ltd. The lease back is in nature of operating lease. The treatment wiy, be
i a) A Ltd. should amortise the profit of Rs.10 lakhs over lease term. i
| b) A Ltd. should recognise the profit of Rs.10 lakhs immediately.

| €) A Lid. should defer the profit of Rs.10 lakhs.

d) B Ltd. should recognise the profit of Rs.10 lakhs immediately.

r MCQ No. 1:(SM)
i S8mea

MCQ No.2:(SM)
In case of an operating lease — identify which statementis correct:
a) The lessor continues to show the leased asset in its books of accounts.

b) The lessorde-recognises the asset from its Balance Sheet.
¢) Thelessordiscontinues to claim depreciation in its books.
d) The lessee recognises the assetin its Balance Sheet.

MCQ No. 3:(SM)
In case of finance lease, if the asset is returned back to the lessor at the end of the lease term - the lessee always

claims depreciation based on which of the following:

a) Usefullife.

b) Leaseterm.
c) Usefullife or lease term whichever is less.

d) Useful life or lease term whichever is higher.

MCQ No.4: (SM)
AS 18 lays down 5 deterministic conditions to classify the lease as a finance lease. To classify the lease

as an operating lease — which statement is correct?
a) Any 1 condition fails.
b) Majority of the 5 conditions fail.
c) All 5 conditions fail.
d) Any 2 conditions fails.

MCQ No. 5: (SM)
The basis of classification of a lease is:

a) Control Test.

b)Risk and reward Test.

c) Both control test and risk and reward test.

d)Only reward Test

MCQ No. &: (ICAIl Portal)
Classification of lease as Operating or Finance is done on following date:

a) The date of the lease agreement
b)The date of a commitment by the parties to the principal provisions of the lease.

c)Atearlierof A& B
d)The date when asset is available for use

MCQ No. 7: (ICAIl Portal)
If Sale and leaseback transaction results in an operating lease and sale price is more than fair value, the Excess

amountis
a)credited to Profit and Loss statement.
b)deferred and amortized over expected period of use of the asset.

|
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c)detferred and amortized over period of five years.
dyamortized in proportion to lease payments,

MCQ No, 8: (ICAl Portal)
which of the following would not lead to lease being classified as Finance laasa?
a) Title of the asset is not transferred but the le

ase term is for the major part of the aconomic life of thea as=at
b)The lessee has the option to purchas

. e the asset at a price which is expected to be sufficlently lower than tne
fair value at the date the option becomes exercisable.
c)The lea?e does not transfer substantially all the risks and rewards incident to ownership.
d)Ar tho el of the lease the present value of the minimum lease payments amounts to at leas?
substantially all of the fair value of the leased asset.

MCQ No. 9: (ICAl Portal)

N Limited has taken a lease of land from S Limited for 15 years. Following are the terms of lease agreement:
- N Limited to make payment of Rs. 1 lakh for 15 years,

- N Limited toreimburse Rs. 10,000 tax to S limited every year.

- 1f N Limited r‘rfmkes petrol pump on the land, then it has to pay Rs. 50,000 extra every year. N Limited is not sure
aboutthe receipt of approval for making petrol pump. - N Limited has option to purchase land for extra Rs. 10 lakh

after end of lease. However, N Limited is not sure about purchase of land. Present Value of Rs. 1 lakh for 15 years
is Rs. 12 lakh, Present value of Rs. 10 lakh after 15th year is 5.5 lakh.

- Calculate Minimum Lease Payment for N Limited.
a)Rs. 15 Lakh

b)Rs. 12 Lakh
c)Rs. 34 Lakh
d)Rs. 24.7 Lakh

MCQ No. 10: (MTP May 24 S2)

As per Accounting Standards, difference between the Gross Investment and the present value of Minimum Lease

Payments under finance lease (from the standpoint of the lessor) and Unguaranteed Residual Value accruing 1o
the lessor is recorded as

a) Unearned finance income
b) Guaranteed Residual Value
c) Profit on lease

d) Loss on lease

MCQNo.11: (MTP Jan 25 S2)
Accounting Standard 19, Lease is applicable on following Leases:

a) Lease agreements to explore for or use of natural resources, such as oil, gas, timber metals and other
mineral rights.

b) Legal owner of an asset conveys to another party in return for a payment or series of periodic payments, E
the right to use an asset for an agreed period of time.

and copyrights.

c¢) licensing agreements foritems such as motion picture films, video recordings, plays, manuscripts, patents
d) lease agreements to use lands

MCQ No.12:(PYQ Sept. 24, MTP May 25 S1)

A Machinery was given on 3 years lease by a dealer of the machinery for equal annual lease rentals to yield 20%

profit margin on cost of the machinery, which is Rs.3,00,000. Economic life of the machinery is 5 years, and
estimated output from the machinery in 5 years is as follows:

Year| 50000 units
Year |l 60000 units
Year Il 40000 units
Year IV 65000 units

Compute Annual Lease Rent.

CA Aakash Kandoi
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l[ a) Rs.30,000
' bYRs.60.000

¢) Rs.50,000
{ d)Rs.36,000

I’ MCQ No. 13 : (PYQ May 25)
X Ltd. sold Plant C Machinery having WDV of Rs. 60 lakhs to Y Ltd. for Rs. 75 lakhs (Fair value of Rs. 75 Lakhs) and th
[ plant was leased back by Y Ltd. to X Ltd. The lease back is inthe nature of operating lease. Th ©sq
X e lreatmanlwnlb -]
’ a) XbLtd.shouldamortizethe profitofRs. 15lakhsovertheleaseterm, a;
| b) XLltd.shouldrecognize the Profitof Rs. 15 lakhs immediately,
|| ¢) Noprofit/loss, asfairvalueisequalto sale price.
' d) Yltd.shouldrecognize the profitof Rs. 15lakhsimmediately.

MCQ No. 14 (MTP Sept.25S1)
As per AS 18, unearned finance income is:
) the present value of minimum leagg

a) the difference between (a) the gross investment in the lease and (b
payments under a finance lease from the standpoint of the lessor; and any unguaranteed residual val
ue

accruing to the lessor, at the interest rate implicit in the lease.
b) the payments over the lease term that the lessee is, or can be re
costs for services and taxes to be paid by and reimbursed to the lessor.
the aggregate of the minimum lease payments under a finance lease fro

any unguaranteed residual value accruing to the lessor.
the lease is the gross investment in the lease less unearned finance income

quired, to make excluding contingent rent

m the standpoint of the lessor ang

c)

d)

MCQ No. 15 (RTP Jan 26)
A dealc_er mt machinery, Shal_cti Equipnjents Pvt. Ltd., leased out one of its machines to Delta Tools Ltd. on a 3-year
operaung lease. The machine was given on €qual annual lease rentals, and the dealer intended to earn a 20%

profit margin on the cost of the machinery.
s. 3,00,000. The economic life of the machinery is estimated at 5

The cost of the machinery to the dealer was R
years, and the total expected output over its useful life is given below:

k‘rear | Estimated Output (units)
| | 50,000
[ u 60,000
[ m 40,000
v 65,000 ]

v 85,000 ]
Underthe lease agreement, Delta Tools Ltd. will use the machine for 3 years (Years I-Ill) and then return it to Shaktj
Equipments Pvt. Ltd. The dealer recognizes revenue as per AS 9 Revenue Recognition, since the transaction

represents revenue from services rendered in the form of lease rentals.
You are required to compute the amount of annual lease rent that will provide the dealer with a 20% profit margin

on cost.
a) 30,000

b) 60,000
c) 50,000
d) 36,000

Ty
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MCcQNo. 1z

a) Rs.20.00,000
b) Rs.25,00,000
¢) Rs.26,25,000
d) Rs.27,50,000

MCQNo.2:

a) Rs.20,00,000
b) Rs.18,55,850
c) Rs.19,50,000
d) Rs.17,80,000

MCQNo.3 1

a) Rs.20,00,000
b) Rs.18,55,850
¢) Rs.19,50,000
d) Rs.17,80,000

MCQNo.4:

a) Rs.6,25,000
b) Rs.5,43,500
¢) Rs.4,72,563
d) Rs.4,10,937

MCQNo.5:

Inter = A(Ivant_:cd Accounting

jivate Limited h ) g
getan Private L as entered into a finance lease agreement with Mehra Ltd. for acquinn

What is the total amount of the minimum lease payments over the lease term?

What is the present value of the minimum lease payments using the implicit interest rate?

What is the present value of the lease payments for the 1styear?

Wwhat would be the impact on the Profit & Loss account at the end of the first year?
a) Interestexpense of Rs. 2,78,377
b) Depreciation expense of Rs. 4,63,962.50 and interest expense of Rs. 2,78,377
¢) Leaserentexpense of Rs. 6,25,000
d) Depreciation expense of Rs. 4,63,962.50

| McCQ No. 1

2

I Answers e

M) Booklet

) g machinery)

~ term is four years, and inerv's fail '
ot rent is Rs 651(75 000 ’]th? machinery's fair value at the inception of the lease is Rs. 20,00.000 Ths annual
105553000 n;"ld ;1‘r1 .F';(Dchteldp‘r ya Te at the end of each year, The lease includes a guaranteed residual vaius of As
1,25, expected residual value of Rs. 3,75.000. The implicit interest rate for the lease 15 15%. 0o

discounted rates for the first to fourth years are 0.8696, 0.7561, 0.6575, and 0.5718, respectively.

At what value should the lease asset and corresponding lease liabili i i i
5 g ability be reco vat
A ited afine inghofion ol o N ty be recognized in the books of Ketan Private

CA Aakash Kandoi
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[
AS 20-Earning Per Share

Individual MCQs (SM/ICAI Portal/PYQ,RTp.MTp)

MCQ No. 1:(ICAl Portal)
In which of the following scenario, calculation of basic and diluted o [
? amings per : .
restated? BS per share for prior perigg Is n
a)If the number of equity shares outstanding increases as a result of ab i 3
byt the number of potential equity shares outstanding decreases asa r(:)lr‘uhll‘S e
r = as su E: i
¢)If Bonus shares are issued after the balance sheet date byt before N:e dmt:c?r:\—:v:?v?\‘tshc sf'lhme i
g Ic efinancial stat
Gment&

]
J[ are approved by the board of directors
d)If the number of equity shares outstanding in
y INCreases as aresult i i
of a right issue

{ MCQ No. 2:(ICAl Portal)
' Which of the following statements is correct?

1.Options are generally dilutive in Nnature.
2. Options are generally more dilutive as
a)Both (1) and (2) are correct.
b)Both (1) and (2) are Incorrect.
c)Only (1) is correct.
d)Only (2) is correct.

Compared to other potential equity shares.

MCQ No, 3: (ICAl Portal)
In case potential equj
o quity sha‘res have been cancelled during the year, they should be:
.tﬂ £ e or computation of Diluted EPS.
1$:ns»dered from the beginning of the year till the date they are cancelled.
; e c:prnpany needs to make an accounting policy and can follow the treatment in (a) or (b) as it decides,
)Considered for computation of diluted EPS Oriy ir the TINEACT O seEil polSn ARt etuity sliuree -wouy

be material.

MCQ No. 4: (ICAl Portal)

Which of the following statements is correct?
a)Reported Diluted EPS is always less than reported Basic EPS.

b)Reported Diluted EPS can be greater than reported Basic EPS.
c)Reported Diluted EPS is always greater than reported Basic EPS.
d)Reported Diluted EPS is always equal to or more than reported Basic EPS.

MCQ No.5:(SM)
issued on July 1, and 25,000 shares were re-acquired on September 1. The weighted average number of shareg

AB Company Ltd. had 1,00,000 shares of common stock outstanding on January 1. Additional 50,000 shares Were

outstanding during the year on Dec. 31is:
a)1,40,000 shares
b)1,25,000 shares
c)1,16,667 shares
d)1,20,000 shares

MCQ No. 6:(SM)

shares would
a) Decrease net profit per share from continuing ordinary operations.

b)Increase net profit per share from continuing ordinary operations.
c)Make no change in net profit per share from continuing ordinary operations.

d)Decrease net loss per share from continuing ordinary operations.

As per AS 20, potential equity shares should be treated as dilutive when, and only when, their conversion to equity

42 |Page
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1cQ No. 7:(5M)

S per nS 20, equity shares which are Issuable upon the satisfaction of certain eoriditlians rasulting Frorr
:cmnncmnl arrangomants are

a) Ditutive potential eaquity shares

|,)Connnjgentlv issuable shares

¢) contractualissued shares

d}Potemial equity sharaes

MCQ No. 8:(SM)

in case potential equity shares have been cancelled during the year, they should be:
a) |gnored for computation of Diluted EPS.

b)Considered from the beginning of the year till the date they are cancelled.
¢)The company needs to make an accounting policy and can follow the treatment in (a) or (b) as it decides
d)Considered for computation of diluted EPS only if the impact of such potential equity shares would 59
material.
MCQ No.9:(SM)
partly paid up equity shares are:
a) Always considered as a part of Basic EPS.
b)Always considered as a part of Diluted EPS.

¢)Depending upon the entittement of dividend to the shareholder, it will be considered as a part of Basic or
Diluted EPS as the case may be.

d)Considered as part of Basic/ Diluted EPS depending on the accounting policy of the company.
MCQ No.10: (MTP Jan 25 S1)

As per AS 20 an enterprise should present/disclose the following:
(a) the amounts used as the numerators in calculating basic and diluted earnings per share, and a reconciliation
of those amounts to the net profit or loss for the period.

(b) the weighted average number of equity shares used as the denominator in calculating basic and diluted
earnings per share, and a reconciliation of these denominators to each other.
(c) basic and diluted earnings per share, even if the amounts disclosed are negative (a loss per share).
(d) the nominal value of shares along with the earnings per share figures.

a) Allthe statements are correct

b) Statements (a), (b) and (c) are correct
c) Statements (b), (c and (d) are correct
d) Statements (a), (b and (c) are correct

MCQNo.11:(PYQ Sept. 24)

A Ltd. had 1,50,000 shares of common stock outstanding on 1 April, 2023. I
Additional 50,000 shares were issued on 1 November, 2023 and 32,000 shares were bought back on 1 February
2024. 3

b)1,65,500 shares
¢)1,76,167 shares
d)1,23,833 shares

Calculate the weighted average number of shares outstanding at the year ended on 31 March, 2024 is:
a)1,34,500 shares . -

MCQNO.\ 1 2 3 l a ‘ 5

Answers \ D A

E’l?' 8 9 10 11
BlAlC A\B B
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AS 21<-Consolidated Financial Statements

Individual MCQs (SM/ICAI Portal/PYQ,RTP,MTP)

|

|

J' MCQ No. 1:(SM & ICAI Portal)

‘ Minority interest should be presented in the consolidated balance sheet
an) As apart of habilities

| As o part of equity of the parent's shareholders.

Iv)
Separately from liabilities and the equity of the parent’s shareholders.

| <)
| d) As a part of assets.

| MCQNo.2:(SM)
l Minority of the subsidiary is entitled to
] Capital profits of the subsidiary company.

Revenue profits of the subsidiary company.
| Both capital and revenue profits of the subsidiary company.
Neither capital nor revenue profits of the subsidiary.

a)
b)
[+ ]
d)

MCQ No. 3: (SM & ICAI Portal)
In consolidation of accounts of holding and subsidiary company is eliminated in full.

a) Current liabilities of subsidiary company.
b) Reserves and surplus of both holding and subsidiary company.
c) Mutual indebtedness.

d) Nothing.

MCQ No. 4: (SM)
In consolidated balance sheet, the share of the outsiders in the net assets of the subsidiary must be shown as

a) Minority interest.
b) Capital reserve.
c) Current liability.
d) Current assets.

MCQ No. 5:(SM)
Provision for Tax made by the subsidiary company will appear in the consolidated balance sheet as an item of

a) Current liability.
b)Revenue profit.
¢) Capital profit.
d) Current assets.

MCQ No. 6: (ICAl Portal)
Issue of bonus shares by the subsidiary company out of capital profits will

a) Decrease Goodwill or increase capital reserve.
b)Increase Goodwill or decrease capital reserve.
¢) Have no effect on Goodwill or capital reserve.
d)Have no effect on Goodwill.

MCQ No. 7 : (ICAI Portal)
If there remains any unrealized profit in the inventory, of any of the Group Company,

a) Unrealized profit is added to value of inventory to compute consolidated profit.
b)Unrealized profit is reduced from value of inventory to compute consolidated profit.

¢) No adjustment needs to be done.
d)Unrealized profit is added to revenue profit.

CA Aakash Kandoi 44 |Page
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A nte M) Boalcdot

No. 83 (ICAl Portal)
N]dﬂ"" paid by subsidiary to its parant, aur of capital profits, should be cradited by the parsnt Garmpamy o £
D a) Profit and loss account,
h)DiVidﬂnd account,
c)Shares invested in subsidiary aceount.
d)cgpitﬂl resernve.

cg_No..Q_:_{ICAI Portal)

if the subsidiary company follows weighted avarage method for valuation of inventories and the holding =omosny
follows FIFO method, then while consolidating,
a) Financial sl;telment.s of subsidiary company should be restated by adjusting the value of inventories o Sring
the same in line with the valuation procedure adapted by the holding company.
p)Financial st.atn_mem‘s of holding company should be restated by adjusting the value of inventoriss o Sring
the same in line with the valuation procedure adopted by the subsidiary company.
o Financial statememﬁ of both companies may continue as per the basis followed by tham.
d)No changes are required to be done for consolidation purposes.

1 2 3

4

5 i 5

mc

Cc

C

A

A
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AS 22-Accounting for Taxes on Income

Individual MCQs (SM/ICAI Portal/PYQ,RTp,MTp)

CQNo.1:(ICAlPortal)
géferred payment liabilities will be shown in the balance sheet ofa coempany under the heading

a) Otherlongterm liability

b) Longterm bcrrowi.ngs. |
¢) Shortterm borrowings |
d) Current Liabilities |

MCQNo.2:(SM) -
As per AS22on ‘Accounting for Taxes on Income’, tax expense is:
a) Currenttax +deferred tax charged to profit and loss account
b) Currenttax- deferred tax credited to profit and loss account

¢) Either (a)or(b)
d) Deferred tax charged to profitand loss account

MCQ No. 3:(SM)

G Ltd. has provided the following information:
Depreciation as per accounting records = Rs.2,00,000
Depreciation as per tax records = Rs.5,00,000
There is adequate evidence of future profit sufficiency.
How much deferred tax asset/liability should be recognized as transition adjustment when the tax rate is W
a) Deferred Tax asset = Rs.2,70,000.
b) Deferred Tax asset = Rs.1,35,000.
¢) Deferred Tax Liability = Rs.2,70,000
d) Deferred Tax Liability = Rs.1,35,000.

MCQNo.4:(SM)
State which of the followings statements are correct:

(1) There are no pre-conditions required to recognize deferred tax liability,
(2) Deferred tax asset under all circumstances can only be created if and only if there is reasonable certainty

that future taxable income will arise.
a) Both are correct.
b) Only(1)is correct.
¢) Only(2)is correct.
d) None of the statements are correct.

| MCQNo.5:(SM)

| Which of the following statement are incorrect:

| a)Only timing differences result in creation of deferred tax.

E b)Permanent differences do not result in recognition of deferred tax.

! c)The tax rate used for measurement of deferred tax is substantively enacted tax rate.
d)Theentity has to recognize deferred tax liability/asset arising out of timing difference. There are no conditions

which are required to evaluated for their recognition.

i

B

{ | MCQNo. , 1 2 3 4 5

j | Answers ] B C D
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Cased Based MCQs (SM/ICAI Portal/PYQ,RTP,MTP)

;_agﬂ-fl; "._(MIP_’M ay.25S1))

he following particulars are stated in the Balance Sheet of Star Limited as on 31" March, 2023:
yeferred Tax Assets (Dr.)

yeferred Tax Liabilities (Cr.) zzlﬁgggg
‘he following transactions were reported during the year 2023-24:
1. Depreciation as per accounting records Rs.12,00,000
2. Depreciation as per income tax records Rs.18,00,000
3. Interest paid accounted in books on accrual basis Rs.4,50,000 but paid on 15-05-2024
4. Employer PF Contribution exp. disallowed for tax purpose Rs.82,000 in year 2022-23 but
) o allowed in year 2023-24
5. Unamortized preliminary expenses as per tax records Rs. 1,00,000
6. Donation Rs. 70,000
7. Tax Rate 20%

%k |
what would be the value of the Deferred Tax Assets as on 31-03-20247 :
a) Rs.1,52,000
b) Rs.3,30,000
c) Rs.1,23,600
d) Rs.4,50,000

MCQNo.2:
What would be the value of the Deferred Tax Liabilities as on 31-03-2024?
a) Rs.1,23,600
b) Rs.3,30,000
c) Rs.1,52,000
d) Rs.1,20,000

MCQNo.3:
What would be the value of reversal of Deferred Tax Assets as on 31-03-20247
a) Rs.20,000
b) Rs.1,04,000
c) Rs.16,400
d) Rs.90,000

MCOQ No.4:

Which is the permanent difference item as per AS 22?7
a) Employer PF Contribution exp.
b) Donation

c) Unamortized preliminary expenses
d) Depreciation

‘ MCQ No. ‘ 1 2 3 4
\ Answers l C B B
CA Aakash Kandoi
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AS 23-Accounting for Investments in Associates

RTP,MTP)

Individual MCQs (SM/ICAI Portal/PYQ,

MCQ No. 1:(SM & ICAI Portal)

Identity which of the statements are correct.
An enterprise can influence the significant economic decision making by many ways like:

(1) Representation on the board of directors or governing body of the investee.

(ii) Participation in policy-making processes.
(iin) Interchange of managerial personnel.

(1v) Provision of essential technical information.
Statement (i) and (ii) are correct.

b) Statement (i). (ii) and (iii) are correct.

c) Statement (i), (ii), (iii) and (iv) are correct.
d) Statement (ii) and (iii) are correct.

a)

MCQ No. 2: (SM & ICAI Portal)
A Ltd. is holding 90% share in B Ltd. and 10% shares in C Ltd., and B Ltd. Is holding 11% shares in C Ltd. Identity

which of the statements are incorrect.
(i) In this case, A Ltd. is parent of B Ltd.
tand indirect hoiding

(i1) As far as the relationship between A Ltd. and C Ltd. is concerned: A Ltd. has a total of direc
of (10% + 90% of 11%) 19.9 % in C Ltd.
(iii) C Ltd. is an associate of A Ltd.

a) Statement (ii)isincorrect.

b) Statement (iii) is incorrect.

c) Statement (ii) and (iii) both are incorrect.

d) All statements are incorrect.

MCQ No. 3:(SM & ICAI Portal)
A Ltd. acquired 10% stake of B Ltd. on April 01 and further 15% on October 01 of the same year. Other informatiop,

pril01 Rs.8,50,000 and on October

is as follows:
Costofinvestmentfor 10% Rs.1,00,000 and for 15% Rs.1,55,000 Net asset on A

01 Rs.10,00,000.
Whatis the amount of goodwill or capital reserve arising on significant influence?

a) Goodwill = Rs.10,000.
b) Goodwill = Rs.20,000.
c) Capital Reserve = Rs.10,000.
d) Capital Reserve = Rs.20,000.

MCQ No. 4: (SM & ICAI Portal)
A Ltd. acquired 10% stake of B Ltd. On April 01 and further 15% on October 01 during the same year.

Other information is as follow:
Cost of Investment for 10% Rs.1,00,000 and for 15% Rs.1,45,000 Net asset on April 01 Rs.8,50,000 and on October

01 Rs.10,00,000.
What is the amount of goodwill or capital reserve arising on significant influence?

a) Goodwill = Rs.10,000.
b) Goodwill = Rs.20,000.
c) Capital Reserve = Rs.10,000.
d) Capital Reserve = Rs.20,000.

]

48| Page

CA Aakash Kandoi



oo

gi-=ROVENERC ATEOI g
o MO Booklet

A Iint

0.5:(SM & ICAIl Portal)
mcntiwwh'c“ of the staterments are correct
ase an associate has mad '
oL ca , e a provision f
i artains to that ; or proposed divi i
griod but it per at repartin . ividend (i. i
Opelmicrns of the associate should be :. year) in its financial statemnrﬁt:]‘ t'-:“'dend d‘i'-clarerj after the reporing
(i) In case an associate has made a prc:;;”".pu!cd without taking into c:ans:i;l € IAvEtors SHara Gt W (ERNITNCE
eriod but it pertains to that reporting e f‘?’ proposed dividend (i.e F;jf'af;on e s
erations of the associate should be ccy‘-‘ar} in its financial statament-s .thm o S gl 250
(iii)T“e potential equity shares of the T}Duted after taking into cOnSider.ati: |:1:estor s shara of the rasults of
£ : ve nthe "
dctermrnlnglhe voting power of the investor Stee held by the investor should no‘:rg:otsiddmsq”d_
: i i = aken into account fo
iv) The potentlai equity shares of the inve sount for
7 A st
the voting power of the investor. ee held by the investor should be taken i
g)Statement (i) and (iii). en into account for determining
b)smtement (ii) and (iv).
c) Statement (i) only.
d) Statement (iii) only.

MGQ.N

o

MCQ No.

Answers
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Cased Based MCQs (SM/ICAI Portal/PYQ,RTP,MTP)

Case 1:(MTPJan 25 S1)

Sun Limited has acquired 40% share in Moon Ltd. for Rs.500,000 on 01 .07.2023'. - .

Moon Ltd. is holding 40% stake in Star Limited. Now, sun limited can cxercm; ;Igzlnlﬁ;nog 202:3”(:‘:3 on M on
| Limited. Moon limited declared dividend of Rs.80.000 for the Financial Year 2022- 15‘09’2024‘ e Yea,
2023-24, Moon Ltd. earmed profit of Rs.4,00,000 and declared dividend for Rs.90,000 on 15.09. 1

MCQNo.1:

With respect 1o relationship between Companies, it can be said that:
#) Star Lid. 1s associate of Sun Ltd.
b)Moon Ltd. and Star Ltd. both are associates of Sun Ltd.
¢)Moon Ltd. is an associate of Sun Ltd.
d)Sun Ltd. is Parent of both Moon Ltd. and Star Ltd.

MCQ No.2:
Wh:g will be the carrying amount of investment in Separate Financial Statements of Sun Limited as on 31 -03.2024>
a) Rs.5,00,000
b)Rs.5,80,000
c)Rs.4,68,000
d)Rs.5,32,000

MCQNo.3: " —
What will be the carrying amount of investment in Consolidated Financial Statements of Sun Limited as on

31.03.20247
2)Rs.8,00,000
b)Rs.5,88,000
c) Rs.4,52,000
d)Rs.6,20,000

MCQNo. 4:

As per AS 23, the existence of significant influence by an investor is usually evidenced in one or more of the

following ways:

(a) participation in policy making processes

(b) interchange of managerial personnel

(c) right to receive dividend

(d) provision of essential technical information
a)All the statements are correct
b)Statements (a), (b) and (c) are correct
c) Statements (b), (c) and (d) are correct
d) Statements (a), (b) and (d) are correct

LrCQNm [
LAnswers ! C C
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AS 24-Discontinuing Operations

Individual MCQs (SM/ICAI Portal /PYQ,

RTP,MTP)

: (SM)
No, 1.-_( E
mca ™M jispose of its Clothing divis o
ded to ¢ 7 division as part of it 2 -
» c[l::ac\-::e of Board approval - 1st March 20%1; »{ong:-term srategy.
a)

rmal announcement made to aff i
(b) get 2: If;indmg Sale agreement — 1st July 2?}‘-):::‘5 PRI =ASh March 2ox1,
c) pate rt_lngdate—31st March 20X '
f initial disclosure event would be:

The datizt March 20X1

;)) 15th March 20X1

a31st March 20X1
4y 31stluly 20X1

(d) REPC

_cQ_No_._z,;( sSM)

- 2 m t that can be disti i .
ualify as a componen stinguished operation i ' rting pur
-:‘rc:ectlondition[s) to be metis (are): ‘ DEBAEn for TRARCI Thpluing e

ting assets and liabilities of th :
a) Theopera ; € component can be directly attri i
‘b) 1ts revenue can be directly attributed to it. rasTeac e b

¢) Atleastamajority of its operating expenses can be directly attributed to it.
dy Al of the above

gt
SCSes

I:!IC.Q_NO...B,:_l sSM) :
ld.ent'lfy which of the following statements is incorrect?

a) A discontinuing DPEF_BUUH IS a component of an enterprise that represents a separate majcr line of
pusiness or geographical area of operations.

t .

b) A discontinuing operation is a component of an enterprise that can be distinguished cperaticnally and
for financial reporting purposes. '
<)

A discontinuing operation is a component of an enterprise that may or may not be distinguished
operationally and for financial reporting purposes.

d) Adiscontinuing operation may be disposed of inits entirety or piecemeal, but always pursuanttc an overall
plan to discontinue the entire component.

MCQ No.4: (SM)
|dentify the incorrect statement.

a) Discontinuing operations are infrequent events, but this does not mean that all infrequent eventsi
are discontinuing operations.

]
b) The fact that a disposal of a component of an enterprise is classified as a discontinuing operation under I

AS 24 would always raise a question regarding the enterprise’s ability to continue as a geing concern.
c) For recognizing and measuring the effect of discontinuing operations, AS 24 does not provide any
guidelines, but for the purpose the relevant Accounting Standards should be referred.
d) An enterprise shall include a description of the discontinuing operation, in its financial statements
beginning with the financial statements for the period in which the initial disclosure event occurs.

| Mca No. 1 | 2 3 &
E\swers B l D Cc B

CA Aakash Kandoi
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Advanced Accounting

AS 25-Interim Financial Reporting

CA Inter

Individual MCQs (SM/ICAL Portal/PYQ,RTP,MTP

. MCQO No. 1:(ICAl Portal)
Interm pernod as per AS 25 means
n A OQuarter
Hal! yvwear
) A Calendar year
Ay period shorter than a full financial vear

d

b)

MCQ No.2:(5M)

AL 25 mandates the following in relation to interim financial repors.
u)  which entities should publish interim financial reports.
b how fregquently it should publish interim financial reports.
how soon it should publish after the end of interim period.

d) none of the above.
MCQNo.3:(SM)
The standard defines Interim financial Report as a financial report for an interim period that contains a set of

financial statements.

a) Complete

b) Condensed

Financial statement similar to annual
d) Either complete or condensed

Rs.25,000 each in

MCQ No. 4: (SM)
tax profit in first quarter and expects a loss of
% on all additiong|

ABC Limited has reported Rs.85,000 as per
subsequent quarters. It has corporate taxrate slab of 20% on the first Rs.20,000 earnings and 40

earnings.
Calculate tax expenses that should reportin first quarter interim financial report.

a) Rs.17,000
b) Rs.30,000

c) Rs.2,000
AS 25 does not mandate to report tax expenses

d)
MCQ No. 5:(SM)
An entity prepares quarterly interim financial reports in accordance with AS 25. The entity is engaged in sale of
claim on their warranty. The provision in the first quarter was

second quarter, a fault was found ang

mobile phones and normally 5% of customers
he second quarter were Rs.15 million,

calculated as 5% of sales to date, which was Rs.1 0 million. However, in the
warranty claims were expected to be 10% for the whole of the year. Salesint
What would be the provision charged in the second quarter’s interim financial staterments?

a) Rs. million
b)Rs.2 million
c)}Rs.1.25 million
d)Rs.1.5 million

MCQ No, 6: ( ICAI Portal)
Following is not part of Minimum component of an Interim Financial Report:

a) Condensed Cashflow statement
b)Condensed Director's Report
¢) Condensed profit & loss statement

d)Selected Explanatory Notes
MCQ No. 1 2 3 4 | 5 6
Answers D D D A | B B
52|Page

CA Aakash Kandoi



V

w nﬂvnnt'nfi Accounting
o

nt

]

wvie () Bonltiet

AS 26-Intangible Assets

individual MCQs (SM/ICAI Portal/PYQ,RTP,MTP)

1:(5M
fthe following s nat covered within the acope of AS 267
]
u"-'hlc“' ':; (angible assets held-for-sale in the ordinary ey
nte ! -
1)

i@ of businass
s arising from employee benefits ‘

= A_q‘_;(?t

| (] s & (1) both
c) Research and development activities
d) T

75 B (SM)
| cQ H;e assetis recognized if it:
mmng- meets the definition of anintangible asset

.l ') is probable that future economic benefits will tlow
.

ost can be measured reliably
<) the C

) meets all of the above parameters
o

No.3: (SM)

Limited has purchased a computer with various additional software. These are integral o
uwr_Which of the following are true in the context of AS 28 2 4

2 Recognize Computer and software as tangible asset

.h) Recognize tangible and intangible separately

) Recognize com p_uter and software as intangible asset

Jy Does not recognize the software as an asset.

wf THee

MCQ-NO'A: (s™M)
Hexa Ltd developed a technology to enhance the battery life of mobile devices. Hexa nhas capital
development expenditure of Rs.5,00,000. Hexa estimates the life of the technology developed 1c be 3 years
the company has forecasted that 50% of sales will be in year 1, 35% in year 2 and 15% in year 3. V
the amortization charge in the second year of the product’s life?

a) Rs.2,50,000

b) Rs.1 ,75,000

¢) Rs.1,66,667

d) Rs.1,85,000

AT

yhat shoulc Se

MCQ NO.: : (ICAIl Portal)
An entity purchas? a license for 12 years. However, entity estimates that license can be used only for 8 years
pecause fast growing technology. What should be the amortization period of license?

a)12 years

b)10 years as per rebutable presumption

c¢)8 years

d)Should be charged off in first year. |

MCQ No. 6: (ICAl Portal)

X Limited purchased a license for Rs. 5 lakh. Company assumes that the license can be sold to third party after |
useful life for Rs. 20,000. As per flea market, the license can be sold at Rs. 50,000 but flea market is not estimated |

to be in existence from next year. Present value of Rs. 20,000 is Rs. 1500. What should be the residual value of i
license?

|

a) NIL
b)Rs. 20,000
c)Rs. 50,000 \
Lt

d)Rs. 1500

CA Aakash Kandoi
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MCQ No. 7 : (ICAl Portal) ' rs. Market value of th
Gujarat government has provided X Limited license to operate radio for Rs. 1 lakh fo iﬁcensﬂ- what should by

license is Rs. 10 lakh. X limited incurred Rs. 50,000 as Initial direct cost for operatingt

the accounting treatment of the license?
a) Capitalize at Rs. 1.5 lakh

b) Capitalize at Rs. 10.5 lakh
c) Capitalize at Rs. 1 lakh. Rs. 50,000 should be charged as expense.

d)Rs. 1.5 lakh should be charged as expense in the first year.

MCQ No. 8: (ICAI Portal)

AS 26 is applicable to following:
a) Deferred tax assets
b) Rights under licensing agreements for films

c) Financial Assets
d) Goodwiill arising on an amalgamation

MCQ No. 9: (ICAl Portal) ' ' or
Which of the following expenditure may be capitalized 8sP

a) Activities aimed at obtaining new:ﬂgtwl’dge
b)the search for alternatives for products new technology
c) the design of tools, jigs, moulds and dies involving

d)Internally generated Customers list

[MeQNe. | 1 ] | —

Answers c ] I

AS 267

54|Page (
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[M-rp__slapt. 24 52 & ICAl Portal)

Hello Limited approached a software com ;

a1, ; . i pany forimplemeantation of SAP EPE

r‘;\prl “mplerﬂﬂntﬂuon of SAP ERP s H5?25.00.000 and the time rnqulrm'jr:,.l." i.(,n ol

5-100'000 annually after implementation for mainten: od is 15 months. Tha company #as also
: anance and normal uodation of ERP. T

ey

l
0 o
1he Co:cti to Pa o i T 2
i . edin
eav'” o ntation work start 'm ‘l" e, 2022 and could not be finished in 15 months. The EFF
e to delay in 1mp emetr)"ltatlcm the vandor refunded Rs.2,00 -000 .,.Thhr}:r:r: 135 molamentad on
er 2023 (15 T : a Company recodrizad *
months from June 2022). After two years :)b—p:r ‘ --:, o
Ty IS L o igalek: ""- nos .-'_"-)"

m
. pl€ pu
M 2024 - . :sAP ERP’ 0N Septem
ed with | i iti
N upgrad atest version and additional features and functions whick
ich also incraasad ts

e
.nml‘lg'P ERP mor il
to Hello Limited for Rs.7,00,000.

i
ﬂ;e;ed and usag®
]
Mpaﬁ.wﬂ;;e the Intangible asset should be recognized:
(i1 2022 (When it was decided that SAP ERP is to be impl
b) J pne 2022 when the implementation work started) Pl
w i i
2023 (When the implementation work should have completed as per agreed
ed lerms)

) tember
Z) May 2024 (When the SAP actually got implemented)

it 3HE
the annual maintenance and updation expenses should be accounted fi
or:

HOW Should 3 s .
» should be capitalized with ‘Intangible Asset’
5 should be recognized as a separate ‘Intangible Asset’
d be recognized as expense in Profit and Loss annually

d) No accounting is required

4:
puring the implamentation period, how the expenditure i
. . reinc i
a) It will be expensed in profit and loss as and when in;::re:dw'l[ be accounted for:
It will be recognized as an asset ‘Intangible asset under develo
pment’

b)
t will only be disclosed in notes to acco
unts and will be recogni
zed when complete

c) |
d) Itwillbe recognized as an item of Property, Plant and Equip
1 ment

MCQ No.

Answers

S55|Page
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AS 27-Financial Reporting of Interests in Joint Ventures
1 /PYQ.RTP.MTP)

Individual MCQs (SM/ICAI Porta

al statements according ,

date en

(Sil;‘a;tsew;:!zl;:z;h:n:r:Irc:l-\.::wg statements :.”e lncorr_ect. _
_ ! ating to accounting for joint ventures |
proportionate consolidation method, as contained in AS 27, ap
-‘ﬂ_"'e prepared by venturer.
(ii) The requirements relating to accounting for joint ventures in consolidat
proportionate consolidation method, as contained in AS 27, applies irrespe
statements are prepared by venturer or not. its i i
(iii) An investor in joint venture, which does not have jor hould report s i
consolidated tinancial statements in accordance with AS $She Gase oy =
a) Point (i) i1s incorrect.
b) Point (i) is incorrect. '
c) Point (iii) is incorrect. |
d) None of the above

ed financi

n consolidat
soli

plies only whencon
ancial statements according to

ed fin
solidated 'i”ﬂn::i;,,

ctive whether con
najointventurein;
J '"'ts

nt control, s
13, AS 21 and AS 23a

MCQ No. 2:(SM & ICAI Portal) ;
feature of a Jointly controlled operations (JCO):

Identify which of the following is nota
a) Each venturer has his own separate business.
b) There is a separate entity for joint venture business.

sactions without any separately set of books maintained for the

c¢) Each venturer record only his own tran

joint venture business.
d) Thereisacommon agreement between all of them.

y controlled assets (JCA):

MCQ No. 3:(SM&ICAI Portal)
Identify which of the following is/are not a feature of a Jointl
(i) There is a separate legal identity.
common control over the joint assets.
the venturers as per the contract.
d total income earned by them

(ii) Thereis a
(iii) Expenses on jointly held assets are shared by
venturer shows only their share of the asset an

(iv) In their financial statement,
along with total expenses incurred by them.
a) Pointno. (i) only.
b) Point no. (i) and (iii)-
¢) Pointno. (iii) and (iv).
d) Point (i) and (ii).

MCQ No. 4: (SM & ICAl Portal)
Identify which is/ are features of a Jointly controlled entity (JCE):

(‘i_) Venturer creates a new entity for their joint venture business.
(ii) All the venturers pool their resources under new banner and this entity purchases its own assets, create
r

I(J]_rs)c}whn liabilities, expenses are incurred by the entity itself and sales are also made by this entity
e revenues and expenses of the entity is shared by the venturers in the ratio agreed upon in th
e

contractual agreement.
a) Pointno. (i) only.
b) Point no. (i) and (ii).
c¢) Point no. (iii).
d) Point no. (iii).

MCQ No. 5: (SM & ICAI Portal)
'iden tify the correct statements.
romthe dat j inui
i frome ii Z;ﬁ;izr;:::::ﬁ the uie ?f the proportionate consolidation method:
an 50%, investments in such joint ventures should be accounted for in d
accordance

CA Aakash Kandoi
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nced Accmmting
M) Booklet

o ABVED
l,'tcr - = .
('& o olidated Financial Statements,
' g 21 @7, 20% of more but upto 50%, in
,,uli“ Ir.,wrl?f“ ast ant in Associates in r"o vestments are 1o be are
(ii‘lf tini’"’r V"  investment in joint nsolidated Financial 5 States 2auntéd (or i Accorisnes JA g
n i ases oint vent atemeonts St 175 £ Ak A7
;\","‘}';r all Othmz _the fair vnlunofthmnva-;tl:,?q treated as par AS 13, Ar-:n
tiil, (his pu shie ¢ ntatthe date n JURTInE 167 Irpratrmasts
3 -of 4 rded 28 cost thereafter. nwhich joint yearturs relay
“ ne n arirre ey ~eveaesn 1/ i "
pov'_ int N 1 -
s “,pOIm - 1,2and3
% L 1,2, 38nd
c) ' e fthe above
d)
1
B " i -
N"l5‘~ers o A ) &
B - =
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AS 28-Impairment of Assets

individual MCQs (SM/ICAI Portal/PY(Q

I
| MCQNo.1:(SM)

If there is indication that an asset may be impaired but the recoverable amount of the asset is more than 4
carrying amount of the asset, the following are true: he
a) Noturther action (= required and the company can continue the assetin the books at the book valye itg
r' b) The entity should review the remaining useful life, scrap value and method of depreciation aetf
| amortization for the purposes of AS 10. Ny

l c) The entity can tollow either (a) or (b).
l d} The entity should review the scrap value and method of depreciation and amortization for the purposeg ot
AS 10

I MCQNo.2:(SM)
In case Goodwill appears in the Balance Sheet of an entity, the following is true:
Apply Bottom up test if goodwill cannot be allocated to CGU (cash generating unit) under review.

Apply Top down test if goodwill cannot be allocated to CGU (cash generating unit) under review.

a)
Apply both Bottom up test and Top down test if goodwill cannot be allocated to CGU (cash generating unj, |
)

b)

c)

under review.

Apply either Bottom up test or Top down test if goodwill cannot be allocated to CGU (cash generating Uniy |

d)
under review.

MCQ No.3:(SM)
In case ot Corporate assets in the Balance Sheet of an entity, the following is true:
Apply Bottom up test if corporate assets cannot be allocated to CGU (cash generating unit) under review,

a)

b) Apply Top down testif corporate assets cannot be allocated to CGU (cash generating unit) under review,

c) Apply both Bottom up test and Top down test if corporate assets cannot be allocated to CGU (casp
generating unit) under review.

d) Apply either Bottomn up test or Top down test if corporate assets cannot be allocated to CGU (cash

generating unit) under review.

MCQNo.4: (SM)
In case of reversal of impairment loss, which statement is true:

a) Goodwill written off can never be reversed.
b) Goodwill written off can be reversed without any conditions to be met.

Goodwill written off can be reversed only if certain conditions are met.

c)
d) Goodwill written off can be reversed.

MCQ No. 5: (ICAI Portal)

Read the statements given below:
1. Goodwill cannot be tested for impairment without allocation to CGU.

2. Corporate assets cannot be tested for impairment without allocation to CGU.

a) Both staterments (1) and (2) are correct.
b)Both statements (1) and (2) are incorrect.

c)Only 1is correct.
d)Statements (1) correct and (2) is incorrect.

[MGQNO. I1‘] 2[ 3 fa ’ 5 ]
C c[sj

lAnswers J B ] C ] I

S8|Page
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M L) Fesriefest

n 25) -A1 is bel
P IFTF e two fixed asgat, FA1is being carriedin the balance sheat for Re. 600 (ak
.t abkhe gt EA

c0*° . HE !

: ns- use for is Ay Z

.11"\“1300 oK b2 4, the value in or FA 1is R5.500 lakhs and the net selling pric o

52 .t arc i ward m\mlumion last year for As.20 lakhs for FA 1 : Fprice is Fs 550 (axr

af i /‘;1— d d
v .at ny the value inuse for FA 2is F5.350 lakhs
a 24, 50 lakhs and the nat selling price i Re. 326 (akes

AS
: al jmpairment loss for current year far FA 1

< t loss will be charged to profit and loss for current year for FA1:

cah
"’Ei's Lakhs
:;95.30 lakhs
anit

3

HGQ'NDJ is the total jmpairment loss for current year for FA 2:

,g,c.Ql“' b; the carrying value on 1st April 2024 for FA 1:

case 2 (MTP Sept.25S1)

A Company acquired an asset for Rs. 60 Lakhs with useful life for 10 years. The remainin |
is 4 years and the current carrying amount is Rs. 30 Lakhs which includes an upward ing UseTUl life of the asset now
inthe asset lastyear. Recoverable amount from the asset is 20 Lakhs pward revaluation of Rs. 6 Lakhs done

MCQNo. 1z .
Atwhat value the asset will be carried in the balance sheet after considering ab f |
above facts: i

a) 22,50,000
b) 24,00,000 '
) 20,00,000 |
d) 18,00,000

What is tlIE amount ofim irm
! pai ent loss Cha!gEd to the statement Of fv
pro itand loss:

|
|
MCQNo.2: l

CA Aakash Kandoi
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a) 10 Lakhs
) 8lLakhs
c) 6 Lakhs
d) 4 Lakhs

MCQNo.3:.
What is the amount of depreciation to be charged to the statement f
o

o ton o Profit and loss

aj

b) 8Lakhs
c) 6 Lakhs
d) 4 lLakhs

MCQ No.4:
What is the amount of revaluation reserve
a) Nil
b) 10Lakhs
c) 8lLakhs
d) 6Lakhs

in
'espect of this asset:

MCQ No.

L

CA Aakash Kandoi
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M.() Boolklet

al)
yrovision forrent liability of Rs. 10 Cr & interest provision ot Ps 10
L 3 ] . 1 1 T e ppge

0.1 (¥ adeaf CrRent&Rs. 1.5C
Ga 0.4 ,nd b pay Rs. £ y s. 1. Crinterast. What shotld be the corrar?® 377 .
Y PPl ac P ,r1!l)‘“5‘2cr shall be written back and provision fo - et PO A€
c9 tath . _p for e fRs. 1 5 Cr shall be written b e .
(e’ plo\ﬂ‘il-zn f Rent O 's' 0‘5 Cr . ' 2N back and remaining rent provision shall o= actjustad
a) vis! ; rest bY .U . sion shall bas addiysrad ath
roVi* alinte 11Cr shall be written back
s ddlvo el Rs. 1 l| ack and fresh and interest expense shall he booxead oy P e
rotatP 7y 5 Cr respectl‘f’foyCr hall be wri L
- ) s awrit }
r ﬂnd - nmrrent of Rs. itten bock and provision for interest shall be increassd 25 0.5
~reased by @3 0.5 Cr
pro
& al
No--z’. |c_':Nﬂ|';’:rt )deaunginhazardousguodmake provision for :
ﬁGQ- ghov aco e taw? Till 31.03.2022, itwas not mandatory on 1DSDCIaLWB”arB expenditure if it 13 75 D T ade
wneﬂ cory 8° ew lowon 12.09.2022, Both houses of parliam .05.2022,minister made an annourcarmant
m ﬂleopingthe,gsident approved the new law on 02.10.2022 g:nt approved it pending for presidential soprovs!
Dfde\, 09.202& s .gazette notification is issued for the new law
on 2g'(_)rl 10'05'2022 |
| "'} on 29'09'§ 22
¥ 0002110. rporation of the company as per moral duty
c) sinceiﬂco P

& ICAl portal)
gitem does the statement below describe?

0.3+ :
ﬂcgfof the fo!lo“t”i';n that arises from past events and wh '
ue T Y Syl sl whose existence will be confirmed oC
e of one uture events not wholly within the entity’ pd i
ity's control”™

.Ap05 oC rrence ©

or o provis o -
a 2 rrent llabl!.lty_‘
b) ntingent liability
fi)) serred ta% liability

araTgcAtpanTy
. ; iability of Rs. ichiti
has likely liability of Rs. 10 Crore for forwhich it is considering to create provisi
sionin books of accounts

(ol
Limited o s iali imited i
VZ £ liability materializes, then XYZ limited is entitled to sell an asset of Rs. 1 C
; ore, What should be the

we\n"eh
A tillellt of Rs. 1 Crore. What 'sh e th
£ trea should b e accounting treatment of R it
s. 1 CDle while Jeccnglrlg

in bOOkS?
)RS, 1 core should be ignored |
jon should be reduced by Rs.1 Crore !
I
|
|

b)ProViS
hould be recorded separately forRs. 1Cr.

c)cain s
gypresent value of Rs,1 Cr should be recorded as income

cQNo.5i (1CAl Portal)
AS 2913 applicable in making provision from which of the following case?
ase?

a)Onerous Contracts

b)Executory Contracts
¢)Provision for employee benefit

d)income tax provision

MCQMNo.6:x( |CAIl Portal)
An entity has made a provisio i featails
n for insurance liability of Rs. S Cr. Company has
. a policy to recover its insu
rance

expenses from its dealers. What will be th
: : e accountingt m ;
if the recovery amount will be Rs. 6 C gtreatmentifdealers. What wi
: r.orRs. 4 Cr? rs. What will be the accountin m
? g treat ent

a)Make provision of Rs.5 Cra
: nd Show recei
ik =l ceivable of Rs. &
YMake provision of Rs.5 Cr and Show receivable of R: 65?; ] F:QS- i
- ror Rs.4 Cr,

CA Aakash Kandoi
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R o o ) o e —= %0l
—Hlg,

¢)Make provision of NIL or Rs.7 Cr and show receivable of Rs.1 Cr or Nil
d)Make provision of NIL or Rs,1 Crand show receivable of NIL

MCQ No.7:(SM & ICAI Portal)
has commenced > o

Z Ltd has enced a legal action against Y Ltd claiming substantial damage for supply of a faulty Prodye

t

lawyers of Y Ltd have advis
e :Z, IRy eh pq"m:l;:d that the Companyis likely to lose the case, although the chances of pPaying the ., h!
% outco-r;ne o ;he ;n;mr’:tf‘stml Liability estimated by the lawyers are: Legal cost (to be incurred irles.p: a"h
'€ ©ase) Rs.50.000 Settlement if the claim is required to be paid Rs.5,00,000 What ;- tivg
appropriate accounting treatment in the books of 2 Ltd.? atis th
a) Create a provision of Rs.5,50,000 N s
": g’“"‘e a Disclosure of a contingent liability of Rs.5,50.000 |
o .50, —
reate a Provision of Rs.5,50,000 and make a disclosures of contingent liability of Rs.5,50,000

d) Create a Provision of Rs.5,50.000

MCQ_.NO._B: (SM & ICaAl Portal)
X Cois a business that sells second hand cars. If a car develops a fault within 30 days of the sale, X Co Will rg
Paj
X, X

it free of charge. At 1st March 20X1, X Co had a provision for repairs of Rs.25,000. At 31st March 20
calculated that the prowvision should be Rs.20,000. What entry should be made for the provision in x Co's inco ]
m,

Statement for month 31st March 20X17
a) Charge of Rs.5,000
b) A credit of Rs.5,000
¢€) Acharge of Rs.20,000
d) A credit of Rs.25,000

MCQ No. 9: (ICAI Portal)
What should be the accounting treatment of Income which is virtually certain?

a) Recognisedin P&L

b) Disclosed in notes to accounts
c) Considered as Remote

d) No Action is required

MCQ No. 10: (SM & ICAI Portal)

Which of the following best describes a provision?
a) A provisionis a liability of uncertain timing or amount,
b) A provision is a possible obligation of uncertain timing,
c) A provision is a credit balance set up to offset a contingent asset so that the effect on the statement of

financial position is nil,
d) A provision is a possible obligation of uncertain amount

MCQ No. 11: (ICAIl Portal)
As per AS 29, Provisions, Contingent Liabilities and Contingent Assets warranty claims normally generate

a) A contingent liability
b) A provision,

c) Acontingent asset.
d) Anonerous Contract,

MCQ No. 12: ( ICAI Portal)
In line with AS 29 Provisions, Contingent Liabilities and Contingent Assets, a provision shall be recognized when

An entity has a present obligation that is a result of a past event
lt is probable that an outflow of resources embodying economic benefits will be required,

b)
A reliable estimate can be made of the amount of the obligation

c)
d) Allthe three
‘MCQ No. 1 2 3 4 5 6 7 8 9 10 11 12
Answers A B C A A B C B A A B D
62|Page
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at portal)

| ir1.‘.-till“ : I
; ¥ ) E J ¢ V]
ancas to its _’]Uf}ﬁl‘r“"’?
ion ar ary antd ezarr

(! i
inancia
ned by XYZ Co. Ltd is shawn as

no: a
aNdis? | interestear

$He?®

2:(8M& e P"Qa?
No- ash Flow Sta ements, cash i
l"iG-Q'r AS 30 hould be classified as received by a manufacturin
- g activity- ® company from sale of shares o
ing activity- i
: activit)’-

h] nve Stin »
of the above:

d)
3:(SM& icAl portal)
il prepare ijts cash flow statem
ent. It sold equipment of book
value of Rs. 60
. 60,000 at a gain of A3

rﬂ l to be repo !
p ni cas l e t under oper ct [}
s s P atlng a viti
n e ities is

8,0 b Nit
b) ps. 8,000

RS-GB'OOO
Rs-ﬁo'ooo

. (IcAI Portal)
_N,_o--‘_'4_'"(I - H i
ﬁQ;Qh of the following itemns Is not considered as cash or cash
ash equivalen
t?

Whlc Cﬂsh on hand
Bank
deposits for 4 months

s with a maturity o
ty of two months from the date of a
cquisition

c)
d)

a

p) casha

c) Securities
d) |nuestmer'lt
\ QLS_:.{SM)
B i h flows stat ~
while preparln_g C‘-_BS ement, an enti
receive from its investment in shares as ty (other than a financial instituti
f operating cash inflow titution) should disclose th :
py investing cash inflow FE RSN
é) financing cash inflow
d) cash & cash equivalent

MCQNo.6:(SM)
Sz Co. is afinancial enterprise. In it
its cash flow statement, interest paid
id and dividend
sreceived should
be

a) classified as operating cash flows
b) classified as financing cash flows'
c) Not shown in cash flow stateme t
d) classified as investing cash flow: '

l:lc_QN_oJJ_:_(SM)
In the cash flow ‘
statement, ‘cash and cash equivalent
nts’ do notincl
ude

a) Bankbalances.

b) Short-te rt esllt] ectto aninsignificantrisk n n
&
rminvestments readi yconve |b‘e into CaSh ar
]| ofcha geSI
value.

CA Aakash Kandoi
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l

Which of th(:‘,

d) Loan from bank,
£ activitiogry 'nunwlh
B

|
|

MCQ No, 8:(SM)

While preparing a Cash Flow Statement using the Indirect method as required under AS 3
will not be deducted from/added to the Net Profit to arrive at the “Cash flow from Onemtin'

3 a) Interestincome
Gain on sale of a fixed asset.

| I\‘
¢) Depreciation.
’ d) CGain on sale of inventory
| MCQNo. 9:(SM & ICAI Portal)
Which of the following would be considered a cash-flow item from an investing" activity?
Cash outflow to the government for payment of taxes, F:
b) Cash outflow to purchase bonds issued by another company.

[ al
| c) Cash outfiow to shareholders as dividends
d) Cash outflow to make payment to trade payables
Pure
ha% of

s premium for forward contracts entered for

|

| MCQNo. 10:(SM & ICAI Portal)

| Hari Uttam, a stock broking firm, received Rs.1.50 000 a
ash flow statement of the firm?

| equity shares. How will you classify this amount in thec

| a) Operating Activities.
Investing Activities.

b)
c¢) Financing Activities.
d) Non-cash transaction

MCQNo.11:(SM & ICAl Portal)
All of the following would be included in a company’s operating activities except:

Income tax payments

a)
Collections from customers or Cash payments to suppliers

b)
¢) Dividend payments

d) Office and selling expenses.

MCQ No. 12: (SM & ICAI Portal)
While preparing cash flow statement, conversion of debt to equity
a) Should be shown as a financing activity.

b) Should be shown as an investing activity.
Should not be shown as it is a non-cash transaction

c)
d) Should not be shown as operating activity.

MCQ No. 13: (MTP Jan 25 S2)
How should the dividend paid by the Company should be disclosed in the Cash Flows Statement:

a) Cash flows from Operating Activities

b) Cash flows from Investing Activities
¢) Cash flows from Financing Activities
d) No disclosure in Cash Flow Statement
8 9 10 11 12
C C

CQNo. [ 7 | 2 ] 3 | a | 5 2 .
fieveirs x| c | A | c | B | A D D B A
Cased Based MCQs (SM/ICAI Portal/PYQ,RTP,MTP
_Casej_us_m,_mIP_Mayﬁ..SL&JCALEortal}

is a financial enterprise which is in the business of lending loan to small businesses and

Beloveqg Finance Ltqg.
€arn interest on loans.
Durin
g the year the Company has lend 50 crores and earned Rs.1.5 crore as interest on loans.
64| Page
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ompany had surplus funds during 1h
£ the

c
he i 2
- annﬂd mtamst z::‘:—:xcic:dn.nomm of Rs,.20 lacs Year ang Investay
Th pnnr\;ﬂ rdrcnrlc;g:lr?d A 8old loan un YA then in Firae Deageomit
- - : P LA | vl & "
: prowdﬂd e mdatohllo Rs.15 crore to itg > for Ry cro ANt bank and
The Corﬂpﬂnlvp otal Income tax of Rg 75 Who"y‘qwned e during the yuar
enbo\fﬂ information, answaer the fo| o lacsg for th Subuid;;—,,y. *ar and the Compan
on th o ‘Dwinpq " theyear, /
pas® = lestions,
1
Q- ment as pe
ﬁGQ'N oh Flow State! per AS 3, the interest |
the OF any will be disclosed as: Ncome of Rg
R GO p Flow from Operating Activities 1.5 crore earned on es
R | ijsh Flow from Investing Activities 2arned on (Gans glven by
b) oash Flow from Financing Activities
c) cash Items

g No™

atement as pe
: per AS 3, the Interest incom
€ of Rs.20
. ACs ear

'w from Operating Activiti ol
ash FlO ies fixed deposits wrirs
A whAth Bank will

p ;sh Flow from Investing Activities
b) Cgsh Flow from Financing Activities

non-cash Lk

oW statement as per AS 3, amount paj
. a i
Flow from Operating Activities PP Acquiring gold loa '
a0 = g M B A N unit will be disclosed as-
low from Financing Activities |

h Items

0.3+
_c;.QJ; ash Fl
cash
cash
cashF
Non-cas

M
inth®
a)
b)
c)
d)

’ 0.5 .
‘ th Nas4h Flow Statement as per AS 3, total income tax
Mﬂc C from Operating Activities SERS7EING it |
the year will be disclosed as:

cash Flow
from Investing Activities

il,; cash Flow ‘ r
cash Flow from Financing Activities

4) Non-cashltems

QNo.5: . .
fic disclosures required to made in relation t
o th

peci
hy to its wholly-owned subsidiary, if S Intaresy 1 :
the Company’ : . ry, if yes, as i u8 ioas of
B outie e rmaulrBEAG b tnadw e perASpgrg:;:hF?ccounting Standard: Rs.15 crore provided by
' OwW Statements ’

b) Yes: disclosure is required to be made as per AS 1
, . : 8,R ;
ves, dts(:"l_OSU_re is required to be made as per AS 1 3’ Aelated !.i’arty Disclosires
No specific disclosures are required.  fiecounting for Investments

4
Arewers | A " B
A

CA Aakash Kandoi
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CA Inter — Advanced Accounting == CQ .
O
ol
Case 2:(SM.MTPMay2451 & ICAI Portal) y
» ompany. It purchased a machinery costing R,
Axis limited is a manufacturing ¢ s " . April

ini 6,00.000 as deferred pa - S

id the remaining Rs.6, Payment by pa by >

Rs.4 lakhs ugfrc;r:t::dgs;mg the year, the Company sold a land which wasg cla Ying installmgm e 023. I
xt 6 M -

: Ssified ag jte s 3 b
e '_h:;::,- for Rs.25.00,000 and paid Rs. 1.01).3(:0:5 :;u:ome ta_x aslong term Capital 8:;.:8 Propg ;-05,&":
tiiu):gsr, the Company also received income tax refun along with INterest, °n such “'laagt a":
"Dy,
h
/ MCQNo. 1z : ts of AS 3, ‘Cash Flow Statements’ how th l
! As perthe requiremen ’ © 8mount for Purchase of Mach
I : chij
| presented: . ' iviti -
| P a) Rs.10 lakhs as "Cash flows from Investing Activities’ and Rs.30,000 will sj homﬁ
| loss with no presentation if Cash Flow Statement. Simply be b00'“?-‘(1 in 4
i b) Rs.10.30 lekhs as "Cash flows from lnvestjng Activities 3% entire amg i Mr"
rmachneny . Spend on Dy, -
" - 3 " Ch'
¢) Fs.10 laskhs as "Cash flows from Investing Activities and As . g
.10 L 28 -3‘0.000 as caﬁh ftom ‘fom - £
) tﬁ;,r
d) Fe.10.20 lakhs as "Cash flows from Financin ivities’ i ke
J Aai0a £ Activities a3 the machinery hasg bean Purch, '
/ %-d
| £
MCQHNo.2:
At what amount, the machine shou i i i
g ry ld be recognised in the financial statements:

b) Rs.10,20,000
c) Rs.600,000
d) Rs.10,00,000

MCQNo.3:

How should the income tax Paid on sale of land should be disclosed in the Cash Flows Statement-
a) Cash flows from Operating Activities '

b) Cash flows from Inve sting Activities
€) Cash flows from Fina ncing Activities
d) No disclosure in Cash Flow Statement

How should the interest on income tax refunds should be disclosed in the Cash Flows Statement-
a) Cash flows from Operating Activities
b) Cash flows from Investing Activities
¢) Cash flows from Financing Activities
d) Nodisclosure in Cash Flow Statement

MCQ No. 1 2 3 4
Answers C D B B
Case 3:(PYQ Jan 25) =
| The following summary cash account has been ertracted from the Nextspace Limited's accounting records
! i o ————— Rs.
il !‘f:z;ah_[;af:sr—o}_;fg _&;‘5__",?:‘1 01-04-20527% f 72,000
(Cash Sales __1 15,566,000
[Tracs pocersstis | 7,40,000

.'
i [Flenit fram Property held as investment | 64,000
f Income tas refund 25,000

Loaniqm Bank 5,000,000

66| Pag:
CA Aakash Kandoi



d Accounting

MC() Booklet

2I509000___- - -
-~ 49'500 SRR —
ga! 31,864,500 |
cash i
w of -
out!t o yante 19,60,000 J
{a/c'ﬁe-/d setling EXP: 1,20,000 -
fiﬁq.-gg-"'fg?n 40,500 |
fa — it E—Fm - .
%I/nﬂf}}l!’f—-——f- Prelej_ence shares 2,00,000 |
dgrﬂE‘,‘E ) S e of Investment 2.200
Vge on S21¢ — — - 12
310K on 100 term DOIOVANgS (25600
m‘t\a’rest o O}erheads | 45,000
5}(1'”6’11 2 ‘fﬂ_’h Iz
| |P o5 of G999 | 50000 TETE:
| gehe— 310224 21,5299
551877 1,20,200
cato?*
e f Cash F , o
a P gt would pe the value of €89 lows from Operating Activities?
| Vm 95-1’29,500
2) ps:ts 500
2 gs.1 45,30
;’} ps.4,04:000
. 0,25
what would be the value of Cash Flow from Investing Activities?
3} Rs- ,300
b) 85.1,04:300
¢) 5.29,300
d) Hs.(500}
lue of Cash Flow f : .
what would be the va coicin EIiaRaln )
a) Rs (50,000) g Activities?
b) Rs.(1,35:600)
o) Rs.54,300
d) RS.(‘I.GO,SOO)
MCQN©.4:-
which of the following would be considered
i asa'C :
a) Underwriting Commission ash Flow item from an Investing Activities?

b) Trade Commission
¢) Purchase of Goodwill
d) Interest on Long Term Borrowings

MCQ No. 1 .
Answers B

CA Aakash Kandoi
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Individual MCQs (SM/ICAI Portal/PYQ,RTP,MTP)

MCQ No. 1: (SM & ICAI Portal) :
In case of amalgamation, the entry for elimination of unrealized profit or loss on stock is made
a) By the vendor company
b) By the purchasing company
¢} Bythe third panty
d) Bythe court

MCQ No. 2: (SM & ICAl Portal)
If expenses of liquidation of the vendor company are paid by the purchasing company then, in Purchagip,
company's book, the account debited is "
a) Goodwill account.
b) Liguidation expense account.
¢€) Vendor company account.
d) General reserve.

MCQ No. 3: (SM & ICAl Portal)
Amalgamation adjustment reserve is opened in the books of the amalgamated company to incorporate
a) Assets of the amalgamating company.
b) Non-Statutory reserves of the amalgamating company.
c) Statutoryreserves of the amalgamating company.
d) Generalreserve of the amalgamating company.

MCQNo.4:(SM&ICAI Portal) !
Amalgamation Adjustment Reserve is presented inthe financial statements of the transferee company as
a) Other current asset.
b) Separate line item with a negative sign under the head ‘Reserves and Surplus’.
c) Other non-current assets.
d) Investment of the company

MCQ No.5: (SM & ICAI Portal)
A company into which the vendor company is merged is called
a) Transferee company.
b)Transferor company.
c) Selling company.
d)Acquiree company.

MCQ No. 6: (SM & ICAI Portal)

If the purchase consideration is more than net assets (at agreed values) of the transferor company, difference
shall be recorded as __in the books of the transferee company.
a) Goodwill.
b)Capital Reserve.
c) Profit,
d)Loss.

MCQ No. 7: (SM)
Which of the following statement is correct:
a)In case of merger — ESH can be issued only equity shares as a part of Purchase consideration.
b)In case of purchase — ESH can be issued Preference shares also as a part of Purchase consideration.
c) Both (a) and (b) are correct.
d)Both (a) and (b) are incorrect.

CA Aakash Kandoi 68| Pagc
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state which statement is correct:

a) In case of merger —assets and liabilities can only be taken aver at book
b)In case of purchase - assets anc liabilities can bet " :
) Both (a) and (b) are correct.

J)Both (a) and (b) are incorrect,

values

aken over at book values or agrasd values

mMcQNo .,9:(SM)
-, 1o which statement is correct:

a)ln case of merger - All Reserves and surplus of vend

or company are taken over by Purchasing company
b)In case of Purchase — None of the Reserves and sur ey 4

plus of vendor company are takan ovar by Purchasing

¢)Both (a)and (b) are correct,
d)yonly (a) is correct.

MCQN0.10:(SM)

st'atB which statement is correct:

a)In case of merger —We use pooling of interest method for accounting.

b)In case of Purchase We use purchase methad or
take over at agreed values or book values.

¢)Both (a) and (b) are correct.

d)only (a) is correct.

pooling of interest method depending upon whather it s

mc_gj':l_o.JJ :(SM) Lo

St_ate which statement isincorrect:

a) In case of merger —We can issue either preference shares or equity shares to PSH.
b)In case of Purchase —We can issue either preference shares or equity shares to PSH.
c) In case of merger —We can issue only preference shares to PSH.

d)none of the above.

MCcQ 1 B 3 4 5 6 l 7 8 s [ 10 1
NO' |
Answers B A Cc B A A l B c D D [

-

CA Aakash Kandoi
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!_ -
D< (SM/ICAIQ Portal/PYQ,RTP

Individual M

™M . 1:(ICAI Portal) n
Wr?.?rfrc. :1‘ n‘.n torm part of share capital as per Schedule lll to the Companies Act,201 37
o~ o / o g
a) Share option outstanding account

b) Forfeited Shares .
ent
¢) Share application money pending allotm

d) Capital work-in-progress

: Al Portal) - . ;
:lcrgﬁ:;zégid“m 1. separate disclosure is required in the financial statements for

itur tich exceeds ‘ )
expel‘:f’:;:“ :,;:,.\:Fm;e from operations or Rs. 1.00,000 whichever is lower
1 1 5,000
) 1% of revenue or Rs, 5, _ ' ,
b 184 of Revenue from operations or Rs.1,00,000 whichever is higher

;; 196 of Revenue from operations or Rs.50,000 whichever is higher

o.3:(SM &ICAIl Portal) . B
geiﬁ:rmn of dividends for current year is made after providing for

a) Depreciation of past years only,
b) Deprecistion on assets for the current year and arrears of depreciation of past years o any)

c) Depreciation on current year only and by forgoing arrears of depreciation of pastyears
d) Excluding current year depreciation x

MCQNo.4: (SM & ICAIl Portal)

Trade payables as per Schedule lll will include:

a) Due payable in respect to statutory obligatio
b) Interest accrued on trade payables ’

c) Bills payables
d) Bills receivables

MCQ No.5:(SM & ICAI Portal)
Securities Premium Account is shown on the liabilities side in the balance Sheet under the heading:

a) Reserves and Surplus

b) Current Liabilities,

c) Share Capital

d) Share application money pending

MCQ No.6: (SM & ICAI Portal)
Current maturities of long term debt will come under

a) Current Liabilities,

b) Shortterm borrowings,
c) Longterm borrowings,
d) Shortterm provisions

MCQ No. 7: (ICAI Portal)

Which of the following is not a current liability as per Schedule 1117
a) Bank overdraft
b) Net deferred tax liability
c¢) Dividend declared
d) Provision for employee benefits

MCQ No. 8: (SM & ICAI Portal)
Fixed assets held for sale will be classified in the company's balance sheet as

a) Current asset

an item of |
|nc°m
e
Or

A Aakash Kandoi
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gt
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F.' on-fiurrnm assot |
) f‘f"mlwo’k"”'ﬂmgrq%
é annrmd tax assets
)
j:H pYQ Sopt.zfl
aNo- %8 d for sale” will bo classitiod in the gy
% S starcad TaxAsasts alance Shaet 5
'Fi = 3 per Schadule I}
"} u"om - Adule Il of the Compnnias Aot as:
b Gon-CurrcmASSQt
Investmeants

c) Longterm

d)
a9are same except option (d) inMcq g
. (RTP May
.10: (R
GQ’NO palance of Rs. 17,15,000 in the |
08N account yyi
“ith State Financ
e Corporation which s inclusiv=

M s @
td- hET! 415,000 for interest accrued but not due. Th
' - The loan 5
Secured by hypothecation of the Plant and

AL
of T2 ery
hin€’ 7~ |1l to the Companies A
Mac? g chedule €. 2013 (oan i
s .
ps Pe" TS isclosed Rs.16,00,000 as a secured (oan "'"'dertf:, be disclos
a) Disclosed Rs.16,00,000 as a secured loan under lo:ig!-term b
-term

P porrowingS. 6 00,000
ed Rs.16,UU, as a secured |
©an under long-term borrowings and Rs.1,15,000
s.1,15, under other

edin the balance sheet as follows:
orrowings.
borrowings and Rs.1,15,000 under short-term

) pisclosed 15
. current liabilities.
d) pisclosed Rs.16,00,000 as a secured loan under |
Of‘lg—term bBorrewi
WINgs an ; B
. (PYQJan 25) g d nodisclosure for Re.1.15,000.

MCQR“~ o4 had taken a loan of Rs.5,00 _
w '-'r:;,ttz starting from December, 2023'_03&5 June, 2023. The (oan is to be repaid |
install™ 31 March, 2024 as per S Fmine how the remaini repaid in 10 half.yearly equal
t 0"3 50,000 is to be show chedule Ili of the Compani ::'3 loan will be classified in the Balance
.3,90, n und 5 €5 Act ?
a) RS head 'Short t o the head Long term b . 208
undlof 1:'D erm borrowings” orrowings and Rs.1,00,000 is to be shown
50,000 is to be shown und ’ : '
b) Rs.3.2Y% er the head 'L
the head "Short te e ong term bo : ,
gy M bOrrowings" and Rs.25,000 is to b ereor o o00 IS 10 be shown
liabilities. 0 be shown under the head 'Other Current
g RS'A’Sglggg ™ tto bbe shown under the head 'Long term bo
.3,50, is to be shown ; rrowings”
d) Rs:3 rii it under the head 'Long term b e
under the head 'Other Current liabilities." orrowings' and Rs.1,00,000 is to be shown

: (PYQ May 25)
the followingitems "
d.hadth g underthe head "Reserves and Surplus” the Balance Sheetas on 31st March 202
st Marc 5-

pastLt
securities pPremium Account (AmountRs. inlakhs)
90
-~ i IRBSBWG * |
capita 40 |
70 |

aevaluation Reserve
he company had an accumulated loss of Rs. 280 lakhs on the same date, which was disclosed und head
. under the hea

statement of Profit and Loss" as asset in Balance Sheet. What should be disclosed on the f fB
n the face of Balance

heet as per Schedule lll to the Companies Act, 201372
Reserve and Surplus-Securities premium 80 lakhs; others Rs. 110 lakh and Accumulated loss Rs. 280
S.

a)
lakhs in the Asset side.
b) Reserve and Surplus Rs. 200 lakhs; and Accumulat
’ edlossRs.2 : o
¢) ReserveandSurplus-Rs.200lakhsonly B0lakhsinthe Assetside.

d) Reserveand Surplus-Rs.80lakhsonly

akash Kandoi
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MCQ No.13; (PYQ Sept.25)

As per Rule 7 of the Companies

(Declaration & Payment of Dividend) Rules, 2014, In{thr.: ?:ti::;c:f ::‘_“"-'Oqu
absence of protits in any year, a Company may declare dividend out of surplus su.:l::;e-‘;:.t mﬂ::mzdl.: ilme
condition that total amount to be drawn from such accumulated profits shall n

appearing in the latest audited financial statement.

a) 1/10th of the total assets

b) 1/5th of the sum of its paid-up share capital

€) 1/10th of the sum of its paid-up share capital and free reserves

d) 1/5th of the sum of its paid-up share capital and free reserves

MCQ g

3

4

5

6

7

IMCQ No. 1 2

nswers B C

B

B

e

Oklg,

E]QV or
t

nt of

ag

D CA Aakash Kandoi
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C

SM & ICAI Portal)

68(1) of the Companies Act,

0;5% of the total paid-up capital and free
op of the total paid-up capital and free resaryes

of the total paid-up capital and free ras

0% of the total paid-up capital and free res

o.1:
Secugn buy-back of own shares by the company, shall not exceed
reserves of the company.
of the company.
erves of the company.
erves of the company.

16%0

8
d) 1
No.2: (SM & ICAI Portal)

McQ jies are permitted to buy-back their own shares out of -
kot reserves and Securities premium Ll
; p;oceeds of the issue of any shares.
ca) Both (a) and (b)
% Neither (a) nor ()

cQNe 3: (SM & ICAl Portal)

urchases its ow
hezaz;e(;o;r;ﬁngeTransfefred o n shares out of free reserves: a sum equal to nominal value of shares s&
purc Revenue redemption reserve,
by Capital redemption reserve.
c) Buy-back resene
d) Special resene

o. 41 (SM,ICAI Portal & MTP Sept.25 S1)

cQ M ;
stéte which of the following statements is true?
s guy-back is for more than twenty-five per cent of the total paid-up capital and free reserves of the
company-. .
b) partly paid shares cannot be bought back by a company.

3 Buy-back of equity shares in any financial year shall e -fi [ t quity
lapital e AnanglEtyeu xceed twenty-five per cent of its total paid-up 2guiTy
& partly paid shares can be bought back by a company.

M.GQ_ND._s_:,{SM & ICAI Portal)

premitiim (excess of buy-back price over the par value) paid on buy-back should be adjusted against:
a) Free reserves. -
b) Securities premium.
¢) Both (a) and (b).
d) Neither (a) nor (b).

™M GQNo.6:(SM& ICAI Portal)
Advantages of Buy-back of shares include to:
a) Encourage others to make hostile bid to take over the company.
b) Decrease promoters holding as the shares which are bought back are cancelled.

¢) Discourage others to make hostile bid to take over the company as the buy-back will increase the

promoters holding.
d) All of the above.

MCQ No. 1 2 3 4 5 6
Answers A C B

CA Aakash Kandoi
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Case 1: (MTP May 24 S2 & ICAI Portal)

Kumar L 1d 3 prrvartely-held company, operst
Br L »
st

.-‘.".'.-,- Ercnawnm its

E rndusrry_ Faoy :
operations and established a sSrong presence in he maryg, :'
; : Blend of equuty and cebr financing. - & PO L P
c 2y S candal structure reflects a Bl 5t ey,
= P .—{ : r-rmm-a(}inrﬂ-mr ,"". ;:,”"";p
Captal Structure iyl { Rs.20.00.000 investe 124"y
Er Ty Share Caprtal- Thec&m.—;.aﬂyh&i&f}_‘;t&.ﬁ' . -Co. od in equr‘/sharES & % -H-Q
- . = LR =T [
“Pvay
fully pad cocumulated reserves zng - Yeg
Resersee & Surplus: ¥Yumar L2d. has scousuiate eral Reser,e psursau: tgt”“"‘z Fs 4. ) F"Jr
CONIributions from wvarious scurces mncluding G&f";;.l’d—( ese IF.' is, -..p2.-.a-0,00Q_ -C.u'r'. .00‘000 qu"’
s £.00,000, Profit & Loss Accourt Rs. £.20 -000. and Revaluation oServe Ra. €.20,00q_ "Mty Prem,, So "oy
el e = lcan funds amounting tg Rs_ 42 09 - e, CH
Loan Funds: The compamy has scouirea ekl 00 15 2UDpon it ’-ﬂ-m,r‘!
Froenth inftiatives. . c":“:r-m, n
- L
J iz
Ay,
- q
Evy-Back Derisicn
= ity 'y i
Considering rts financist posTion snd market conditions, Kumayr Lrd hae decidey O imii.,
rogram The COMOBTY INTends U3 repurchiase its shares ar o price of Rs.3p 5, share P 2ha,,
program. The corme =it > n, = ¢
,’,, BCcmames ot reglatons anc internad oolicies, Fumar Lra, aims 1o 25%a,, o ”J/""aqr
e o 3 N rEguUrchase whinde mantswrg a pridest S=bt-equity fatio. By Utilizjn = mg ¥ g
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Essed i rre BLove Informanion, answer the folics € Guestions. * Tay,
MCQro. 7
o = er »
V/hat is the rrywer U EQuity Kumar Lid. reecs 1o mMantain aft Buy back, a-:cr,rdmp 1O the Detye >y
8) Rs.12.95 000 " Rari, Te
N
b} P 21,00 000 w
C) Fs 32,= FPs s
d) Re €.00.000
MCQ No. 2 - : - . -
Whiat s tre raqumnun permitied Duy-back of equrty for Kumar Lig. g
A} Ra 3&,85,000
by K €2, 00,000
C) Rs 1; T, O
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ced Ar:(.‘ﬂﬂf’”"ﬁ M) Fie0bedet

AdY:
- o .

ﬂ;c_{c - vy shero capital (Tully paid ugp shares of Be. 10 aach) - Fa. 12,450,000
¢/f ¢ it . -qu'iu‘a:‘rsﬂcu,,m,u pramium A6, 2,50,000; Predit nnd loss necourt fis, 1,20 000; Fasimrion (6500740
{ gl’g pn P
| gh g G 00: . 14% Dobonturas: F.28,75,000, Unsocured Lanns - s, 16,560,000
| cA F55 a ﬂnp‘;s,T . /
| 3t 15 - nrﬁ"”"" 19‘30'900; Plant and rachinary B, 18,00,000; Futntares s fitring F1s,9,20,000 ardd Cther

Faﬂgtﬂ":j ull:ﬂ"‘ég' 50,00,000
|| Lqﬂd a’: *gﬁﬁfﬁ - an ﬁuh,,,,-.rm«,-.«: capital: Equity shinra capitsl (fully paidd up shnres of 16 anch) - 12,50,00/0.
| P ‘gurfﬂnd |¢5.’iu“da

el

po=" |

B 0.3 5 Qutstanding Test the nurnber of shares thit can be bought bacy
g—r ghar®
in
y ot 1.25'000
p) 25,00
| " 30,000
d)

4OUrCes Test determine the number of chares that can be bought baak:

ﬂgﬂf’"" 3‘08,3! Equity Ratio Testdetermine the number of shares that can be bought back:

e e
g the
s

Mggﬁg;ﬁ:bf all three tests determine Maximum number of ahares that can e bought baok:

r Bl | ' — . - :
7

MEG No.
Angwers

356 31 (MTP G6pt. 24 52 & ICAl Portal)
212} Lt has the '(J"ffjﬂng r”'""-hl[ﬂﬂ::

|
i
|
1

particulnrs _ [ fs, ['ﬂﬂﬂ)
1077 Praforancs Share Capital (Fs,10 saeh) 2,600
Fruity Shiara Capital of Bs, 10 sach “'000
Captal Hadarngtion Feseare ' 1'000
Securtios Promiurm ‘:;m'

funatial Hesarsg —
Predn & ane A "},UUU
Cash 300

rsstmsnts (Morket \islue fis. 1 600 (nesl 1'?“
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em all it's preference shar

any cides to rede =
ki il st nts amounting 1o Mar

shares @ Rs.15 per share, Investme
raises a bank loan of Rs.2,000 lakhs.

[

‘ i ve:r

IJ Answer the following questions based on abo

|
CQNo.1: ‘

s of Profit/Loss on Sale of Investment is:

The amount :
a) Rs.1.500 lakhs Profit

I
|
Jr b) Rs.1.000lakhs Profit

es at a premium of 10% and buys
ket Value of Rs. 1,000 lakhs solg nt?ﬂck 2
-

c) Rs.2,000lakhs Loss
‘ d) Rs.1.000lakhs Loss
| -
e le for Buyback after redemption of Preference Shares

l "
Securities Premium availab
l Rs.550 lakhs

[
| b) Rs.800 lakhs )
Can't utilize securities premium for buyback

‘ c)

| d) Rs.350lakhs

| -

| ‘g?a?:r:ogm 1o be transferred to Capital Redemption Reserve
II a) 2.000 lakhs

| b) 4£.8500lakhs

[ ¢) 2.500lakhs

|  d4) 1,750lakhs

MCQ No. 4.:.
Cash balance after buyback

' a) 1,150 lakhs
b) 2.200 lakhs
c) 3,250 lakhs
d) 900 lakhs

1 | 2

’MCQNQ. ’

B I A C D

’ Answers l

Case 4;: (MTP Sept. 24 S1 & MTP Jan 25 S2)

Equity Shares of Rs.10 each fully paid up:

Reserves & Surplus:
Revenue Reserve:
Securities Premium:

Profit & Loss Account:
Infrastructure Development Reserve:

Secured Loan: 9% Debentures:
Unsecured Loan:
Property, Plant & Equipment:

Current Assets:
Super Ltd. plans to buy back 35,000 equity shares of Rs.10 each fully paid

The buybaf:k is authorized by its articles, and necessary resolutions ha
buyback will be made using the company's bank balance, which is part of
Answer the following questions based on the above information:

Sheet as of March 31

Super Ltd., a manufacturing company, has the following summarized Balance
Rs.17,00,000

Rs.23,50,000
Rs.2,50,000
Rs.2,00,000
Rs.1,50,000
Rs.28,00,000
Rs.8,50,000
Rs.58,50,000
Rs.34,50,000

. )\
o "1(:9 B¢

dﬂﬁ "
*Hoog ';:If“"'w
%

l“l
- )
~ N

l'l;-“:j

» 2024:

up on April 1, 2024, at Rs.30 per share.
ve been passed. The payment for the

its current assets.

MCQ No., 1:
As per The Companies Act, 2013 under Section 68 (2) the buy-back of shares in any financial year must not exceed

To|Page
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tits total paid-up eapital and frea resarvas
a) 7 oapof its total paid-up capital and frae resaryeg
0 ?;’M‘ of its total paid-up capital

&) go’% of its total paid-up capital

d)

No.2:
MGQ ghares can Super Ltd. buy back according to the Shares Outstanding Test?
HOW ¢ 000 shares e G

o) 52:500 shares
b) 37,500 shares
c) 54,375 shares

d)
mcahe-? mber of sh
atis the maximum AU shares that can be bought back according to the Resources Test?
wh 35'000 shares
a) 42,600 shares
b) 47,500 shares
CI)) 54,375 shares
C
cording 1© the Debt Equity Ratio Test, what is the maximum number of shares that can be bought back?
AG \ 35.000 shares
;) 42,500 shares
37,500 shares

:;)} 54,375 shares

e 2 C D

case 5 (MTP May 2551)
ABC Ltd. (2 non-listed company) has the following Capital Structure as on 31.03.2024:

200 o

M) Fookle?

— | Particulars
— | . (RS-)
(1) Equity Share Capital (Shares of Rs.10 each fully paid) - 24.00,000
[
(2) Reserves and Surplus
I~ General Reserve 20.50.000 =
securities Premium Account 7 50.000 .
» L]
Profit & Loss Account 2 00.000 _
I " .
Infrastructure Development Reserve 20.00.000
Revaluation reserve 1.70.000 51.70.000
(3) Loan Funds 52,00,000

The Shareholders of ABC Ltd., on the recommendation of their Board of Directors, have approved on 12.08.2024
a proposal to buy-back the maximum permissible number of Equity shares considering the large surplus funds |
available at the disposal of the company. {
The in order to induce the existing shareholders to offer their shares for buy-back, it was decided to offer a price

of buy back price per share is Rs.25.
You are also informed that the Infrastructure Development Reserve is created to satisfy Income-tax Act

requirements.
Assuming that the entire buy-back is completed by 09.12.2024

CA Aakash Kandoi
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MCQ No.1:

Whatis them
a) 1,12,000 shares
b) 80,000 shares
c) 54,000 shares
d) 60,000 shares

MCQNo.2:
What is the maximum permitted equity as per debt- equity ratio test.
a) 20,00,000 shares
b) 28,00,000 shares
c) 15,00,000 shares
d) 13,50,000 shares

MCQNo.3:

What will be the future equity shareholding fund if a company by
equity ratio test?

a) 48,000

b) 48,60,000

c) 42,80,000

d) 46,00,000

MCQNo. 45

What is the maximum number of shares that can be bu
a) 54,000
b) 75,700
c) 55,700
d) 74,000

y back as per resource test?

[ MCQ No. ‘ 1 I

aximum number of shares to be bought back as per debt-equity ratio?

M
CQ H“Ok
\!E-:\l..

ys back
shares gs per the result of th
€ dapy.

2 3 ! 4
{ Answers I B ‘ A I D , A
Case 6 (PYQ May 25)
roltomnginformation isgivenbyZLtd as o 31st March 2025:
| Share Capital s
| Equity shares of Rs. 10 each fully paid up
11% Redeemable Preference shares of Rs. 100 each fully paid up S
Reserve and surplus i
Capital redemption Reserve I
Securities Premium o
GeneralReserve and i 500
profitand L i
Soouae oss(Combined balance) 600
9% Debentures
Current Liabilities T
Fixed Assets F
Investments "
Cash at bank ‘ =
OOther Current Assets Il a40 »
n 1st April, 2024 i .
ZLtd redeemed all its preference shares at a premium of 5%. Z Ltd. bought back 8,00,000 equity
CA Aakash Kandoi T“’/J
ag
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q.lced Accounting

dvs
m 'CM

= g, 20P8F B okl

( 4105 Q : guthmized by Z Ltd.'s BFFJC!BS and necessary resolution has been passed for this. Tre payemant (ar buy
sh ig ful i madethrough availablebalanceinbankaccount.

5 invastments

ac
2 of preference shares and buy back of shares, company has decidad 1o sall 115

es
Buykoﬁ':';edempﬂon

15 par shara

b
iné s. :
10 fin h uity stock options outstanding on the above mentioned date, to the employses @ Ps. 15 o

n
rice was Rs. 20 per share. (This was included under the head current liabilities). O 15t April,

(RS " g0,
) ﬂdamarketp

e
gwofthee™
mationgivenin the above Case Scenario, answer the following Question::

ployees exercisedtheiroptions,

infor
pas®

- i emptionr
ﬂcﬁﬂat"gmeba[anceofcaplta“ed ptionreserve as on 31stMarch 20257

nd BankBalanceason31stMarch 20257

e Balance of Reserves ason 31stMarch 2025 excluding capital redemption Reserve?
WhatWIGenera! Reserve and Profit Loss 323 Lakhs and Securities Premium 10Lakhs

a) General Reserve and Profit Loss 243 Lakhs and Securities Premium 10 Lakhs

o Reserve and Profit Loss 323 Lakhs and Securities Premium 15.60 Lakhs

c) General :
d) General Reserve and Profit Loss 243 Lakhs and Securities Premium 15.60 Lakhs

A | C

0.3:
M mu beth

Answers B
Case 7 (PYQ Sept.25)
Quick Limited is in business of production of life saving medicines. It has sufficient cash funds available with it. It |
decided to buy back shares to the maximum permissible limit on 4th July 2025. On 1st July 2025, the company has i
the following Capital Structure: "
Particular (Rs. in lakhs) |
[ Equity Share Capital -'
(Shares of Rs. 100 each fully paid) 45.00 i
Il Reserve and Surplus |
General Reserve 74.00 l
Securities Premium Account 30.00 [
Profit & Loss Account 25.00
|| Revaluation Reserve 4.00
Statutory Reserve 6.50
(W[ Fomn Funds 350.00

Quick Limited i PP
Limited is considering to reduce the Loan Fund amount to Rs. 300 Lakhs by paying the Loan Funds

am :
Tha";‘;tr';'lg to Rs. 50 Lakhs before 4th July 2025.
Nt market value of the company's shares is Rs. 250 per share and to induce the existing shareholders to

T9|Page
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CA Inter - Advanced Accoulet_it'l_g
_back. it is decided to offer a price 20% over the market value,
.on in above Case Scenario, answer the following Question Nos, :

offer their shares for buy
Based on the information giv

MCQ No, 1. e
What is the maximum permissi

Lakhs?
a) 11250 Shares
b) 14500 Shares
c) NilShares
d) 6000 Shares

MCQNo.2:
What is the maximum permissible numb

Lakhs?
a) 11250 Shares
b) 14500 Shares
c) NilShares
d) 6000 Shares

MCQNo. 33
What will be the maximum number of shares that can be bought back as per Companies Act
the decision made on basis of above two questions? »<l1a

a) 11250 Shares
b) 14500 Shares
c) Nil Shares

d) 6000 Shares

MCQNo.4:
What will be Equity Share Capital after buy-back?
a) 33,75,000
b) 30,50,000
c) 45,00,000
d) 39,00,000

‘ MCQ No. f

P

ble number of Equity Shares that can be bought back if the Logp, F
Ung is R
8
-3

er of Equity Shares that can be bought back if the Loan Fu
nd ig Rs
.300

9

B
'H?,{f_l_tl 5

1

S0

according ¢,

80| Pa
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Individual MCQs SM/ICAI Portal/PyQ,rRTp MTF
s

0.1:.(SM & ICAIl Portal)
McQ h;‘_objcct of reconstruction js usually to reorg
when t ic;“ then such type of reconstruction js called
ec non:m;-,rﬂf’l reconstruction with liquidation

a internal reconstruction without liguidation
l gxternal reconstruction

None of the above

cQNo-2: (S0, PUIE TS a8 ,‘?1' MTPMay 2551 &ica) Portal)
M cess of reconstruction. whichis carried out without liquidating the ;
AP mternalrecor‘lstrUCtion. Company and forming a new one is callad

anize Capital or to compound

with creditars or to affact
of the company

d)

: Externalreconstruction.
b Amalgamation in the nature of merger,

D Amalgamation in the nature of purchase
d
3:(SM &ICAI Portal)

0. :
gfiﬂluctfon of the share capital, the permission has to be sought from
Court.
b) controller,
c) State government
) shareholders

CQNo.4: (SM & ICAI Portal)
gledon:structioﬂ is a process by which affairs of a company are reorganized by
a) Revaluation of assets and Reassessment of liabilities,
p) Writing off the losses already suffered by red
rights attached to different classes of shares,
¢) Both(a)and (b)
d) Noneofthe above

MCQNo.5:(SM &ICAIPortal)
]n-case of internal reconstruction
a) Onlyone company is liquidated.
b) Two or more companies are liquidated. |
¢) Nocompanyis liquidated
d) Two companies amalgamated

MCQ No. 6: (SM & ICAI Portal)
The accumulated losses under scheme of internal reconstruction are written off against
a) Capital Reduction account
b) Share Capital account
¢) Shareholders account
d) General Reserves

MCQ No. 7: (PYQ May 25)
Duringthe process of Internal Reconstruction, JAY Ltd has come across the following adjustment:

There is a contingent liability for which no provision had been made. This contingent liability was settled atRs. 7,500and
alsoRs. 6,000 was recovered from theinsurance companyinthisregard.
Which of the followingis the correct treatment forthe above adjustment?

a) Reconstruction A/cDrRs. 1,500 and Bank A/c CrRs. 1,500

b) Reconstruction A/c DrRs. 7,500 and Bank A/c CrRs. 7,500

c) Contingent Liability A/c Dr Rs. 1,500 and BankA/c CrRs. 1,500

d) Profitand Loss A/c Dr1,500 andBankA/c CrRs. 1 ,500

ucing the paid-up value of shares and/or varying the

MCQ No. 1 2 3 4 [ 5 6 7
Answers B A A C [ c A A
81|Page
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Accounting of Branch i

% : & 1CAlI Portal) :
MCQ No. 1:(SM & . vo branches at cost, trading results of branch can be

imvorced TC

ascortained by

If goods are =
~re method.

P
Y Sk thod
by Stockand debtors me .
| att i \

y Either (a)0O! (b).

c
d)

Both (&) and (b)-

- 1CAl Portal)
MCQ»I::;fc.!{st::::ng and profit loss account method
Ur'lﬂjl"; Hl O prepares profit and loss account.
i ;-, E_;.Ch tsranch is treated separate entity.
Both (a) and (b).

c)
Either (a) or (b).

d)

| MCQNo.3:(SM & ICAI Portal)
| éoods may be invoiced to branch at

,' a) CostorSelling price. |
h) Wholesale price. |
' ¢) Both(a)and (b).

i d) Either (a) or (b).

| MCQ No.4:(SM & ICAI Portal)
Under debtors method, opening balance of debtors is

| a) Debited to branch account.

r b) Credited to branch account.
¢) Debited to H.O account.

d) Credited to H.O account.

MCQ No.5:(SM & ICAIl Portal)
Cost of goods returned by branch will have the following effect -

a) Goods sent to branch account will be debited.
b)Branch stock account will be credited.

c) Both (a) and (b).

d) Either (a) or (b).

MCQ No. 6: (SM)
As per AS 11 assets and liabilities of non-integral foreign operations should be converted at rate

a) Opening
b)Average

c¢) Closing
d)Transaction

MCQ No.7: (SM & RTP Jan 25)
The debit or credit balance of “Foreign Currency Monetary Item Translation Difference Account”

a)ls shown as “Miscellaneous Expenditure” in the Balance Sheet
b)ls shown under “Reserves and Surplus” as a separate line item
¢)ls shown as “Other Non-current” in the Balance Sheet

d)Is shown as “Current Assets” in the Balance Sheet

eration is carried at cost, costand depreciation of tangible fixed assetis tra nslated

MCQ No. 8: (SM)
If asset of an integral foreign op

at

a) Average exchange rate
g2|Pagc
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l- -— e .
nte
7 s

- = wf’f] Frrylefcee
ging exchange rate
|11(:lr)|-‘_m£m rata at the date of purchasa of anaat
r L]
c afbcenjnﬂ axchanga rate
)
N '9:(SM) ¢ can be classifindg a4
Mce of the following ¢ S A et e a0 Intagral foreign operation?
p n ice Serving as an axtansion of the h :
Whic ch offic e *head offica in terms of ,
a) Brj:pendnnt subsidiary of the parent company Ol Oporations
pyIn h office independent of the head officq in tarms

£) granc bove of oparatiannl daecisionns
JyNon€ of the &

ﬂg_Q,NQf th'e_mlloul'\.lfir'lg items should be converted to closing rate for the PUrposes of financial reporting”
which 0 it property, Plant and Equipment i
Ite
a

tory
b);_":?;; payables, Trade Receivables and Foreign Currency Borrowings
y
fl: All of the above

11.:.(ICAI Portal)
cCr -1rbe the treatment of the balance in the foreign currency transtation resarve on disposal of the foreign
gt W

opergtioﬂ? fer the balance in foreign currency translation reserve to reserves without imp.
a) Trans d the balance in foreign currency translation reserve as income or expense in
b) Recof urrency translation reserve will continue: no chan
c) Foreign :;zll‘ as such even after disposal of the foreign oper
Att; i‘;ﬂhod from the above can be adopted
d)An

T T
oank e LTI Tl T T3 ot s Yot &
Cc c A c c | 8| c| a]| s | &

acting P/L
PIL

gewill be made to the balance and it will cortinge
ation

—
S

83|Pauc
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Case 1:(MTPJan 2551) | .
le of INR 7.00.000 to Wings International in May 2023 anq '®cognizeq 1
a sale . | rnt’e

| Fly Ltd. made corded 8t the prevailing exchange ra:e o': the date of sales, transac“on :
Poosrtbon: r:"‘f-‘ took & toan from U.S Company for Rs.10,00000 in Decemper 2023 w’l Orde
The Company & 'c“__,.,ﬂ,-.ge rate on the date of transaction, transaction s 28 S
at the prevailing erate was US$ 1=Rs.83.3 s % ”

g “,

|
On 31st March 2024, exchang

\.Tfhcgv,:mﬂ;‘he closing batance of Trade Receivables on 31st v o

a) Rs.700,000
h)Rs.7.14,978 approx

c)Rs.7.34,383 approx
d)Rs.7,50,000 approx

MCQNo.2: :
How much is the reporting difference (gain or loss) in case of Trade Receivab
a)Gain of Rs.34.383 approx able:
b)Loss of Rs.34,383 approx
¢)Gain of Rs.19,395 approx
d)Loss of Rs.19,395 approx

MCQNo.3:
What will be the closing balance of Loan as on 31stMarch 2024-

a) Rs.10,00,000
b)Rs.10,27,127 approx |
c)Rs.9,79,002 approx

d)Rs.10,79,002 approx

MCQNo.4:

How much is the reporting difference (gain or loss) in case of Loan:
a)Gain of Rs.48,087 approx

b)Loss of Rs.48,087 approx

¢)Gain of Rs.27,127 approx

d)Loss of Rs.27,127 approx

"
N

w
A

MCQ No.
Answers C A & "

84| Page
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CA nter -
; iy Heveylefees

("RTS” or the "Company”), is PNgaged in ¢

he ?Jl_]qinﬂ.-'q =

td, . _
RTS Lpaﬂ?' has a contract with the Indian Railways for 5 sl o] MANUIICING of sauiomenes
m . Migrs 1 T E ake com . = e I aamaris ™
co . The Company ': Ol(}jll.'ll‘lﬂﬂ IS to deliver the COmponent 4 ‘}I]Jf)nr!m which s SUrUG L reed gy et spar
are ex-works, the Company is responsible far N s a2 Railways' Stockyard, while *he e R
Railways sends an order for a defineq Quantity SBINE & transporter for dalivery i

any manufactures the
The Company € s the """“'"’dq“"’"“"‘fﬂnrhnfg,
Railways representatives visit the Company's ™S Raitways for carrying out the imepee
- 5 = YD O

. (2] 1
= componemwlth a quality check Sticker Ctory and inspact the e
inspected i
, Goods once p by Railways are mMarkec
identification by the customer when they are deliye
The Company raises aninvoice once jt disp 3

omponarts are] rmore sack

with = ’ "
féic ™ a hologram sticker to oarmnre tor Amtpsen:
2] to the Customar's location 2
atches the goods :

. =
agement of RTS1s under discussion with the ay

an ditor
The::r 45 regards its accounting with respect subsequent ez Of:hg Company in respoct of accounting of z criticsl
matter = -~ ich one of ' LS 8. evants after th ' y.7
o checking as to which o the fotiowrng events after the reporting pa:iod pro:- :pom."'g TG Ehey e
1aes svidence of condtans

oxisted at the end of the reporting period?

lhﬂ_t Nationalization or privatization by government
| Out of court settlement of a legal claim
. Rights issue of equity shares
f"' strike by workforce

A . 4
: Announcinga plan to discontinue an operation

V. .
20 & a
The Company has received a grant of Rs.8 crores from the Government for SENing up a factory In a baciowasd

area. Out of this grant, tin Campany Qistributed Rs.2crores as dividend. The Company also recoived nr P
cost, from the State Govemmgnt butit has not recorded this at all in the bocks as no mor‘n- n '4 :wi( o
RTS has a subsidiary, A Ltd, which s evgluating its production process wherein normal wat:t':: i:‘. °: (. :.f 00
MT of input were put in process resulting in wastage of 300 MT. Cost per MT of input w;"“hadr 0(,).'; ::.. ..).;:
quantity of waste was on stock at the end of the financial year. il iy

MCQNo.1:

when should RTS Ltd recognize revenue as per the Accounting Standards notified under the Companias
(Accounting Standards) Rules, 2006? Would your answer be different if inspection is normally known to lead 1o ne
quality rejections?
a) Revenue should be recognized on dispatch of components. The asseasment would not change aven in
case where inspection is normally known to lead to no quality rejections.
b) Revenue should be recognized on completion of inspection of components. The assessment would nat
change even in case where inspection is normally known to lead to no quality rejections.
Revenue should be recognized on dispatch of components. The assessment would change where
inspection is normally known to lead to no quality rejections.
d) Revenue should be recognized on delivery of the component to the Railwaye’ stockyard
assessment would change where inspection is normally known to lead to no quality rejections.

c)
The

MCQNo.2:
In respect of A Ltd, state with reference to Accounting Standards notified under the Companies [Accounting

Standards) Rules, 2006, what would be value of the inventory to be recorded in the books of accounts?

a) Rs.47,00,000.
b) Rs.50,00,000.
¢) Rs.49,50,000.
d) Rs.49,47,368.
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{ MCQNo.3: rding the pecountingt ‘Nline Wi‘"‘lth@,
ia F
Please guide regsr @ 12. is correct. In the second case a *Qu,
of Accounting Smm:«rdnwnﬂﬂd out of grant 150 not 'EC(’H(Iing \ !‘m‘!m
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a) Distributi correct. @ in
: > T fs incorrect. In the secon th
at _-..‘-r.‘.m:',.1 ':' dividend out of grant d case, not ’ECOfdmR , ] h'*-“\r
butto ' an “xy
b) Distrd correct g dj
of AccOUNts :‘ dl.wd""d out of grant is correct. In the second case, lang shouty be re the b,
tritution of ve. Cor
€) By —aunts 81 8 nominal val et b it . deqg in th
il rion of dividend out of gr " case, land shoulg be .
ihu X ec !
oL E:'::('nunts at a nominal - Ofdeq in the
of ac ba,,
| ——7 2 l 9
| I mcQ No. -
{ ]MC?_F_LJ__B ] D D
| A",wpfs |

——

i A
s Case As above Except Erey highlight
May 25 S1)(Same a ghlighted Part)
2 (MTF
(i . ), i gaged in the busi
- " s ngage € business of manuyt i
“RTS" or the "Company s eng utacturing of
.RTS Ltf; {n'ﬁ’ed backward area which entitles the Company to r S ad has
ina d";-{;‘ie cost of investment of manufacturing of equipment
2:“*?”‘;'8“ Railways for a brake component which is structured
the
to the Railways® Stockyard, whil
B atransporter for delivery *hs

such that:
e« The Company’'s obligation is to deliver the component
are ex-works, the Company is responsible for engagin

Railways sends an order for a defined quantity.

Railways representatives visit the Compa ny's
component with a quality check sticker.

e Goods once inspected by Railways, are m
identification by the customer when theyared

The Company raises an invoice once it dispatches the goods.

elivered to the cy stomer’s location.

Nationalisation or privatization by government
Out of court settlement of a legal claim

Rights issue of equity shares

V. Strike by workforce

vi. Announcing a plan to discontinue an operation

advertisementin newspapers on behalf of its client
to as well as the media space payable to the newspaper.

MCQNo.1:_
gnized as per Accounting Standards?

In respect of LPP, how should the revenue be reco

. s
?celve from the Government ot :’t P its by,
S/components, The Company ha"dla By s

sa
nt

arked with a hologram sticker tg €armark |
for delivey, |

The Company has received a grant of Rs.8 crores from the Government for setting up a factory ina backward
area. Out of this grant, the Company distributed Rs.2 crores as dividend. The Company also received land, free
of cost, from the State Government but it r_nas not record_ﬂq 'this at allin the books as no money has been spent,
RTS has a subsidiary, LPP Media & Creations Ltd (LPP), an advertising agency which prepares and publishes

s. LPPinvoicesits clients for the commission they are entitled

a)

LPP should record net amount of commission earned by it.
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A 1 1 record nat amount of CamMMININN anrne by it aned disrloss His wdorremasioe bt o
lpr‘ g“”ln-rm‘ aclvartiaemant through media and PIRDAratian af aisitinerment mneks
p! incor e g 10 mecia and expenditure incurrad for crention af A A P IRRrr e 7 P it Yo
‘ .
0 mer e rﬂf‘””j gross income fram advarisemeant theough mocdin g preparasioe oF sponet n——
alel & ) il §
, LPP .-J’ﬂ and Rross amount of paymants to madin and expenditire inegread fay ~raatins of o
Crl tarti
nﬂmsnmn"tb is on nat or gross basis depandi
d; o record this o 21 s depending on its aceounting policy
LPET
d)
c@ No- 25:» *he manﬂgﬂmem Of- RTS LILJ a3 to which ane of the events mantioned obove (i 1o v) mftee the resarting
rfegsﬂ gu*dide ovidence of conditions that existed at the and of the raporting period?
P ad ATy
0 .
pe’ ) iand¥
a =
B
c; i and V-
d .

o, MTP May 24 1 &ICAI Portal)
_3 o_[ “Is

e
b

cas®
L th
s:;,t:ly egotiate
m ro
specifi® numbe
pﬂckﬂg“" aid by the Company f°f’ each ticket purcr_wsed is negotiated and agreed in advance. The Company sizs
The rate o customers in resolving complaints with the service provided by airlines. However, sach zirin
for fulfilling obligations associated with the ticket. including remedies to a customer for

«company”, is in the business of tours and travels. It sslls holiday packages to the customers
s upfront with the Airlines for specified number of seats in flight. The Compnny sgreas 1o Buy
f tickets and pay for those tickets regardiess of whether it is able to ressil ail of thoses n

L

faction with the service.
s ought a forward contract for three months of US$ 1,00,000 on 1 March 2024 at 1 USS = INR 23 10

The C"mfﬁg: rate was US$ 1 = INR 83.02. On 31 March 2024, when the Company closed its books, sxcnange
wher axcUS$ 1 = INR 83.15. On 1 April 2024, the Company decided for premature settlement of the contract due
(ate Was ceptional circumstances.
o s0Me e,;ny is evaluating below mentioned schemes:
Th? Cor:'liiroduction of a formal retirement gratuity scheme by an employer in place of ad hoc ex - gratia payments
to employees on retirement. ‘
s Management decided to pay pension to those employees who have retired after completing 5 years of
- service in the organization. Such employees will get pension of Rs.20,000 per month. Earlier there was no
such scheme of pension in the or'gan?za.tion.
SEAS Ltd. has @ subsidiary, ADI Ltd., which is in the business of construction having turnover of Rs.20C crores.
sEAS Ltd. and ADI Ltd. hold 9% and 23% respectively in an associate company, ASOC Ltd. Both SEAS Ltct. and AD!
re consolidated financial statements as per Accounting Standards notified under the Companmies

d. prepa
{L;cc:._m:ing standards) Rules, 2006.

MCQNo. 1 : - ‘
whatwould be the basis of revenue recognition for SEAS Ltd. as perthe requirements of Accounting Standarda?
a) Gross basis.
b) Net basis.
¢) Dependson the accounting policy of the Company.
d) Indian GAAP allows a choice to the Company to recognize revenue on gross basis or net basis.

MCQNo.2: i
Please suggest accounting treatment of forward contract for the year ended 31 March 2024 as perf.
Accounting Standard 11. i'
L a} MTM (marked to market value) of contract will be recaorded on 31 March 2024. |

8?'['.'.‘.'»‘
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<€ lue) of contract will be CoOMmpute
arked to market va > ed ag ;
" T T?:e 'l;:.:ecorded during the year ended 31 March 2004 31 Margy, 2024
tw -

accounting will be done during the vear ended 31 Mal'ch 2024
/ ‘h' l:“r(;r:"lium on contract will be amortized over the life of the conu-at;t Ve
d . L

and

0.3: :
‘chz requested to advise the Company in respect of the accoun
oua = b=t

; tin .
to employee benefits as 10 which one of those schemes shoulg be B reqmremems
o ;

COnSider i
ed as Ve s
during the year. . ; ) I3 C"lan O 8ol
. 2 —-Ct v Bej m
a) 1-Change inaccounting policy. 2 —Change in dccounting pojig,, " 8Ceg

b) 1-Notachange in accounting policy. 2 — Change in accountin

¢) 1-Notachange in accounting policy. 2 — Not a change iN ace
M : LS

d) 1-Change in accounting policy. 2 — Not g change in

'lgrela"fu

Ounting Poli
aCCoun“ng poltcy llcY.

MCQNo.4: _ )
Please comment regarding consolidation requirements for SEAS Ltd

options as to which one slhould b.e correct. and Apy Ltd. using ¢

a) ADI Ltd. would using equity method of accounting for 239% i a bfeluw m
Ltd. and consequently automatically equity account 2304
per AS 13.

b) ADI Ltd. would account for 23% in ASOC Ltg
consequently automatically account 23% and separately

c) ADI Ltd. would account for 239 share in ASOC Ltd GSIR
consolidate ADI Ltd. and consequently, automatically
account for 9% share in ASOC Ltd. using equity n
statements.

r Answers A

Case4:( SHJ_MJ'P_I‘_‘I_ay_Z‘LSJ_&J_CBl_Eoﬂa[]_

On 1st April, 2022, Shubham Limited purchased some land for Rs.30 lakhs for the Purpose of con i

factory. This cost of 30 lakhs included legal cost of Rs.2 lakhs incurred for the Purpose of acquisit?:;l‘:ft;:g anew
Construction work could start on 1st May, 2022 and Shubham Limited provides you the details of the fopp
costs incurred in relation to its construction: Ollowing

Particulars m
Preparation and levelling of the land 80,000
Employment costs of the construction workers (per month) 29,000

Purchase of materials for the construction 21,24,000 )
Cost of relocating empldyees to new factory for work 60,000

Costs of inauguration Ceremony on 1stJanuary, 2023 80,000

Overhead costs incurred direcﬁya the construction of the factory (per month) 25,000

General overhead costs allocated to construction project by the Manager is Rs.30,000. However, as per
company’s normal overhead allocation policy, it should be Rs.24,000. The auditor of the company has support

documentation for the cost of Rs.15,000 only) and raised objection for the balance amount. |

i in on 1st
The construction of the factory was completed on 31st Deqember. 20:{2 and procll.(:)ct:eczrs‘:‘;:gﬁ’b;g; date of
February, 2023. The overall useful life of the factory building was estimated at fte);thedatﬁ of completion
completion. However, it was estimated that the roof will need to be replaced 20 years a |

f the building.
and that the cost of replacing the roof at current prices would be 25% of the total cost o
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A nte? MCGQ Aookiet
. ~tory was p: i
q"”ctlﬂn()f"":‘ facto yl partly financed hy a laan af Ra.28 takhs |
con: " nnualrate of intarest of 9%, During th ! + IAKNm Borreasnd am 141 Anril . 2695 .
The natand 5 3 Whe perind when the (aam ;
- 1ake struction, Shubham Limited rece : : Haan proceads Bad reasr g ¥
wa? he cons ived investment ineear ‘
f'mﬂ“"’ fthe proceeds. N oma of Be. 25,000 an e teenpeorars
| to 3 ’ /

1en :
jnvest” cequired 10 gssume that all of the net finance costs 1o pe allocated to 1
YOU : C;)gt to be cap"n“zn(] based on nine months' period. - 3 2 the ot of (e trry Inat land) and

rest
int€®
i iven in the abova s
informatlon g Cenario, answ ]

Based onthe erthe following multipts choics questions
MGQNO'J; following cost (incurred directly on construction) wi ;

fth 2 v‘”“becaﬂnahlﬂd to the cost tf Fsctory Bulding™

which URS 2.00,000 incurred as legal cost

what Rs.z'go'ooo

a) . 60,000 - costs of relocating employees
b) 5-80-000 costs of inauguration ceremony
e Rs.24 000 — allocated general overhead cost
d) Rs-=™

0.2 >
QN t of employment cost of construction workers will be capit

amoun alized to the cost of factory buildirg”

a)
b)
c)
d)

Rs.3,48,000
R5-2r32'000
95.29.000

0.3 . LTS
LdCQ-N- ount of net borrowing cost capitalized to the cost of the factory?

what is

MCQNo-. 4
what will
of Shubham

MCQ No.

Answers

the am

a) Rs.1 ’89,000
p) Rs.1,68,000
¢) Rs.1 '44.000
d) R5.1 .Sd,OOO

be the carrying amount (i.e. value after charging depreciation) of the factory in the Balance Sreer
Limited as at 31st March, 20237 '
a) Rs.30,00,000

b) Rs.57,78,125

¢) Rs.27,78,125

d) Rs.58,00,000

1 2 3
A ] D

Case 5: (SM, MTP May 24 S2, MTP May 25 S1 & ICAl Portal)

Mars Ltd. is a manufacturing enterprise which is starting a new manufacturing plant at X Village. It has commenced
construction of the plant on April 1, 2023 and has incurred following expenses:

e Ithas acquired land for installing Plant for Rs.50,00,000

« Itincurred Rs.35,00,000 for material and direct labour cost for developing the Plant.

« The Companyincurred Rs.10,00,000 for head office expenses at New Delhi which included rent, employee |
cost and maintenance expenditure. [

* The Company borrowed Rs.25,00,000 for construction work of Plant @129% per annum on April 1, 2023,
Director finance of the Company incurred travel and meeting expenses amounting to Rs.5,00,000 during |
the year for arranging this loan. :

* On November 1, 2023, the construction activities of the plant were interrupted as the local people along [
with the activists have raised issues relating to environmental impact of plant being constructed. Due to
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vities came to standstill for 3 Months EH"HMCQ \
. S— > ]
4 l.."u‘
h .lt‘t

agitation the construction acti

. With the help of Government and INGOS. the agitation Was over p, -
resumed. However, to h:alnmln the impact on_envlrnnment. governmen il
certain devices for which the Company had to incur Rs.6,00,000 in Mar ; Orderay th 2024 a
« The rate of depreciation on Plant is 10%. : ) ch 2024, e ca,hnnr\d th,
Based on the above information, answer the following questions. n 13,"”::-_.‘.
ta,

No.1: " -
\T’ﬁgh of the following expenses cannot be included in the cost of Plant:

a) Cost of Land }
Construction material and labour cost

b)
¢) MHead office expenses

d) Borrowing cost

MCQNo. 2. : _
How much amount of borrowing cost can be capitalised with the plant:

[ a) Rs.300.000
{ b) Rs.2,00.000

¢) Rs.7,00,000
d) Rs.6,00,000

—

MCQNo.3:.
The total cost of plant as on march 31, 2024 will be:

a) Rs.85,00,000

b) Rs.98.00,000

c¢) Rs.83,00,000 i
d) Rs.95,00,000

MCQNo. 43

The amount of depreciation to be charged for the yearend Mar
a) Rs.4,30,000 ch 31, 2024
b) Rs.8,30,000
c¢) Rs.8,80,000

d) Nil
IMCQ No. r 1 ] 2 = -
'Answers ] C J B = -

Axis limited is a manufacturing company. It purchased a machine i i
L g Iy costing Rs. 10 Lakhs in April'2 i
lakhs upfront and paid remaining Rs. 6,00,000 as deferred payment by paying installment of Rg I1 035. goitj)afl:rns' :
= b, ’ next

MCQNo.1:
As per the requirements of AS 3,

presented:
a) Rs.10lakhs as ‘Cash flows from Investing Activities’ and Rs. 30,000 will simply be booked in profit and loss

with no presentation if Cash Flow Statement.
b) Rs. 10.30 lakhs as ‘Cash flows from Investing Activities’ as entire amount is spend on purchase of

machinery.
¢) Rs. 10 lakhs as ‘Cash flows from Investing Activities’ and Rs. 30,000 as ‘Cash flows from Financing

‘Cash Flow Statements’, how the amount for purchase of machinery should be

90 | Page
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ivities’ 3
::::i:(l:}o |akhs as Cash flows from Financi”EACIiuitig,—;'

Aaathea ]
3 ! machinary has hean purchassd on finonca

d)

2:
I"‘ca'h:c:;mntmt. the machinery should be recognised in the financial
ha 000
At w 5. A00,
n R 0,30,000
c) 10'00,000
d) ’

statements:

0

R
R
Rs
he income tax paid on sale of land Should Cash f
flows from Ope rating Activities

a) cash flows from Investing Activities

h flows from Financing Activities
> sure in Cash Flow Statemen

No: 35
I':’Lao’ﬁould t lows from Operating Activitios

L |
HoW ash

ca

¢ ijsclo
No dis
d)

0.4 i _
ricﬁould the interest onincome tax refunds should be disclosed in the Cash Flows Staterment-
Ho )

sh flows from Operating Activities
CBSh flows from Investing Activities
g:sh flows from Financing Activities

NoO disclosure in Cash Flow Statement

a

b)
c)
d)

9 2

e | :

Excellenca Ltd. is a Real Estate Company _wh:ch constructs residential and commercial projects for selling.
company has com.menced anew project and the expenses incurred are as follows:

The ost of tand acquired for Project is Rs.10 crore

:B;esfof construction incurred is Rs.25 crores.

- The Company also incurred cost of Rs.10 lacs for various administrative meetings in relation to planning of the

puilding- " ek
. The construction of building completed and at the end of the year 1, the net realizable value of the building was

.40 crore.
f{:t the beginning of the nextyear (year 2), the Company decided to use the building as its corporate office.
. The Company further incurred Rs.50 lacs for making necessary changes in the structure for using it as corporate
office in accordance with government norms for commercial spaces. Without these changes the ofiice cannot be
set UP- L .
« |gnore the effect of depreciation, if any.
ew of above information, answer the following issues:

Invi

At the end of Year 1, how the building should be classified:
a) Inventory
b) Investments
¢) Property, Plant and Equipment
d) Intangible Asset

MCQ No.2:
Atthe end of Year 1, at value Project should be recognised:
a) Rs.40 Crore

e

<

ir
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b) Rs.35 Crore
¢) Rs.35.10 Crore
d) Rs.25 Crore

M 0.3: Aty
A't?:le':ndaof Year 2, when the intention is to use the building as
Corporate oftice, it should be classified as:

a) Inventory

b) Investments

<€) Property, Plant and Equipment

d) Intangibie Assets

MCQNo.4:
Atthe end of Year 2, the Project should be valued at:
a) Rs.40 Crore
b) Rs.35.50 Crore
<€) Rs.35.10 Crore
d) Rs.25 Crore

MCQ No. | 1 2 3 4
Answers | A B C D
Case B: (MTPJan 25 52)

Supercool 1td. isa manufacturing company, engaged in manufacturing eco:-frie:_ndly €quipment.
the Company received a grant of Rs.20 crore from the Government (which is 250, of the t

Company) for various purposes that the company deems fit and no repayment is requir
Government.

On Apri[ 1
Otal ¢ *

ed to

111, 209,
Apital o
e flh.

aﬂ& to|
The Compa ny also borrowed Rs.10 crore from financial Institutions and interest Paid on the Same durin t

is Rs. 1 lac. o
The Company acquired plant and machinery from the funds for Rs.10 crore and Bs.1 Crore wag Spent o .
installation and @ssembly. Rs.10 lacs were spent on professional fees necessary for installation ang °Deraa?n ol
the machine. The Company also spent Rs.50 lacs on revenue expenditure. "got
The Plant and Machinery was ready for its intended use on September 30, 2023) The depreciation on

nﬂf!

: A P[antand. !
Machinery is charged @10%. |
MCQNo.1: :

The grant of Rs.20 crores received by the Company should be presented as:
a) Grants related to Revenue
b) Grants related to Specific Fixed Assets
¢) Capital Reserve
d) Otherincome
MCQNo.2:
Atwhat value the plant and machinery acquired should be recognized as at 31st March 2024:
a) Rs.11.10 Crore
b) Rs.11 Crore
€) Rs.10.54 Crore
d) Rs.11.60 Crore
MCQ No.3:
The revenue expenditure of Rs.50 lacs should be recognised as:
a) Partof Plant and Machinery
b) Part of Grant
<€) Revenue expenditure in the Profit and Loss
i)
5 e
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ch
T loan
[ jucted frof
I a oee
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cQ Nor-thﬂ (ollowing statement is true:
o i has been ac i
pich nd Machinery 3 he squiraed out of -
w plant 8 Government Grant sn the same shiould be disclosad at Nil

n)

uﬂlue'

plantan
p[at‘lt an
gquip™
plant an

d Machinery belongs to Financial Institution
achinery belong to
d M ry g the Company and should be recognised as its Property. Plant and

ent
inery sh i i
d Machinery should not be disclosed in the financial statermnents of the Company at all

2 3
c &

took a;gar;::; ;Sr-g‘;‘?g;g?:f?gi;\g interest @ 10% p.a. on 1st August, 2023 to purchasa raw matarial
ed 40 u 1al (o 25 pPer unit HeplacBm S W——— s
. entcost of r n 31 March
nit. Labour.chz:‘lrg:s znccji variable overheads incurred are Rs.1,00 OOQH:; g::.g:f; ?3{?{; ::.j3:c¢,ﬁ,fgzg
units (-)af[Fs:r::re?:ruﬁ‘eZ) SNa;frpr?quce“ with raw material (for every unit of finished gocds\;f;dluc;d.fz
f raw rrmltenl >l i 3*1 ¥ ealizable value of finished good is Rs.300 per unit. All the finished goods
ced are lyc;n1g5g05unit5 o relhe matzrrci:;' t2024_ There is no opening stock of raw material and finished Zoods.
:"- vikree d on construction of asset ro f;onstrucz an Asset (Qualifying Asset). Labour and other cverhead |
Marges mcur-r;;s . are Rs. 90,000. Mr. Vikram also paid Rs.15,000 to install the asset at
remi : |
pactory P d Balance of loan proceeds of R i
m use §.1,00,000 to invest in Equity Shar !
es of P. Ltd. He purchased 5,000 |
ares (Face Value Rs.10 each) for Rs.1,00,000 on 25th March, 2024. The P. Ltd declared " d id diwvi o
0th March for the year 2023-24. : S
|

= yikram
uyrchas

eru
1000

o

gased onthe information given in above Case Scenario, answer the following Question :

MCQNo-TL lue of closi :

Whatwould pe the value of closing _stock of Raw Material X and Finished Goods as on 31st March 20247
a) Closing Stock of Raw Mater]al X Rs.50,000 and closing stock of Finished Goods Rs.2,50,000 :

p) Closing Stock of Raw Materfal X Rs.50,000 and closing stock of Finished Goods Rs-: 3 0{; 000

¢) Closing Stock of Raw Material X Rs.62,500 and closing stock of Finished Goods Rs 3 :5.0 600

) Closing Stock of Raw Material X Rs.62,500 and closing stock of Finished Goods Rs.3,00,000

MCQNoO. 2:
Cost of Self Constructed Asset as per AS 10 willbe ?

a) Rs.2,92,500
b) Rs.2,77,500
c) Rs.3,05,000
d) Rs.2,90,000

MCQNo.3:.
As per AS 16 what will be the amount of interest to be capitalized and amount of interest to be charged to Profit &

Loss Afc ?
a) E{g.‘l 2,500 interest to be capitalised and Profit & Loss A/c. Rs.27,500 interest to be charged to Profit & Loss
(]
b) Rs.12,500 inte rest to be capitalised and Rs.20,833 interest to be charged to Profit & Loss A/c
c) Rs.19,167 interest to be capitalised and Rs.20,833 interest to be charged to Profit & Loss A/c
d) Whole of Rs.40,000 interest to be charged to Profit & Loss A/c. :

]
£l

[
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_ 2024 per AS 13 and
h, as and s
( AL unt of investment as on 31st Marc UEges s ~
What is the carrying amo - h : Q
! e tment as on 31st March, 2024 is Rs.72,000 and the dividenq is dedyg, L
t of Inves s -
a) Carryving amount of | o
B i .90,000 and tI y
nominal \vnluel:: :;\,:.quwnt aeon 31st March, 2024 is Rs 90,000 and the divideng is chU"Qd o |
b) Carryving amot Fa
i .1,00,000 and the dijvj fits |
2305; f‘";“- Jount of Investment as on 31st March, 2024 is Rs ividend i . i
c) arrying an &
. i 000 and the divi oy,
(&: Losls “f:;;munt of Investment as on 31st March, 2024 is 82 dend s dauuctoﬁ ) )
d) arrving & S y
cost of investment, N
4
[ 2
No. 1 I
SGIaw [ 2 : -
! Answers | B J l
|
Case 10:(PYQ Sept.24)
. 1st February, 2024 but at the request of t
Kay Ltd. sold goods of Rs.22,00,000 to Mr. Ravi Kumaron . s buyerl o
» IS on 1st J Sa

n Oon approval bag
oods w v ! {av Ltd. also sold Rs.2,00,000 goods

goods were delivered on 10th Aprll2024.fka) l; e : - i ‘ s l r
2024 to Sheetal Enterprises. The period of approvals 3 months afte which they were consid - ar

‘ i h, 2024. Mr. Ravi Kum
L for 50% of goods till 31 Marc ar has co
disapproval for 25% of goods and approva : mages. The lawyers of Ka a .
| legal action against Kay Ltd. for supply of Sty Eeoda o ialn dalainff Legal cost to be incus:'red-'have Adviseq a
| itis not remote yet that resources may be required 1o settlle thec i e 1l ; Irespective of th,
outcome of the case is Rs.45,000. Settlement amount if the claim is reqUIh ] € paid Rs.5,00,000, Sheet:l
| Enterprises, a trade receivable of Kay Ltd. suffered a heavy loss'?ug(i)tzoaagszgta?;it:r?r?st Dscgu”ed PIpOth Marcy,
ses, - liey. In April, » TISes became bank "
2024. The loss was not covered by any insurance po ] A rupt.

The Balance due from Sheetal Enterprises as on 31 March, 2024 is Rs.75,000. Kay Ltd. makes Provision for dUuhm_,l

debts @ 5%.
Based on the information given in above Case Scenario, answer the following Question :

MCQNo.1: .
What is the amount to be recognized as Revenue as per AS 9 in the books of Kay Ltd. as on 31 March, 20247

a) Rs.23,50,000
b) Rs.1,50,000
c) Rs.23,00,000
d) Rs.1,00,000

What will be the treatment of legal cost and claim for legal action commenced by Mr. Ravi Kumar in the Books of

Kay Ltd. as on 31 March, 2024 as per AS 297
a) Create a Provision for Rs.5,45,000
b) Create a Provision for Rs.5,00,000
c) Create a Provision for Rs 45,000 and make a disclosure of contingent liability of Rs.5,00,000

d) Make a disclosure of contingent liability of Rs.5,45,000

MCQNo.3:
What is the treatment of insolv
AS 4?
a) An Adjusting Event, full
March, 2024.
b) An Adjusting Event, Provision of Rs.3,750 should be made in the Final Accounts for the year ended 31

March, 2024,
c) A Non-adjusting event, no provision is required to be made as Sheetal Enterprises became bankrupt in
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» i submits the following data extracted from the Final Accounts as on 31 March, 2023:
tyshare Ccapital Equity shares of Rs.10 each 50.000
By —e—— . 1% .
srofit & Loss (Or: batance) (50,000) :
g% Debentreh 2,00,000 ;
—n from -
L ance given to suppliers of goods 200000
Hprovision for tax 14,000
plant & Machinety 4,50,000
—Furniture & F"‘t”rels_ > £5,000
e t B »
stmentin Star 325,
:%VEOO equity shares of 10 each 25,000
“sundy Deb“’és —5- 70,000
—_<h & Bank ba
Cash formation given by Jay Ltd.: €5.50¢

Addg;‘j:::r:h’ 2023 Jay Ltd. decided to reconstruct the com
on ordinglys it was decided that:

f;c)cg% Debentures to be sc::rtle:d in full by iSSUinB.them 15,000 Equity shares of 10 each.

(b) EQUitY shareholders will give up 40% of their capital in exchange for allotment of new 11% Debentures of

00,000.
:::s)';'alance of Profit & Loss to be written off.

(d) Equity shares issued for Rs.1,00,000.

In addition to abov_'e. following inform:ation was also presented by Jay Ltd. on 1* April, 2023:
(a) Interest isre cemlacl on advances given to suppliers of goods Rs.3,000.

(b) Taxation liability is settled at Rs.14,000.

() Adebtor of Rs.40,000 is insolvent, only 40% of his dues are recovered from his estate.
(d) Dividend is received on Investment in Star Ltd. Rs.1 per equity share invested.

(e) Part of Plant and Machinery is sold at a loss ofRs.Rs.3,000 (book value Rs.15,000)

Pany for which necessary resolution was passed.

Based on the information given in above Case Scenario, answer the following Question :

MCQNo.1:
The amount of Cash Flow from operating activity is:
a) Rs.2,000
b) Rs.5,000
c) Rs.12,000
d) Rs.15,000

MCQNo.2:
The amount of Cash Flow from investing Activity is
a) Rs.28,000
b) Rs.25,000
c) Rs.15,000
d) Rs.22,000
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MCQ No. 3 _
Whg is the amount of closing Cash and Cash equivalents as on 1 April, 20237
a) Rs.1,22.500
b) Rs.92.500
¢) Rs.1.27,000
d) Rs.1,98,500

MCQNo.4: -
The Balance of Equity Share Capital after internal reconstructionis:
a) Rs.6,50,000
b) Rs.4,50,000
¢) Rs.5,50.000
d) Rs.7,50,000

MCQ No. 1 2 3 4
[ Answers B D
L

Case 12 (PYQ Jan 25) it i

On 17 April, 2019, Black Limited received a government grant of R_S' 15‘00'0'00 fc;r chl:is:::?n ':i,f . Miins COsting
Rs.50,00,000. The grant was credited to the cost of the Machine. The life of the Ma :;e S expected tq be
years and estimated residual value at the end of 10 years is Rs.5,00,000. The company charges deprec‘a“““ on
Straight line basis. i y |

Due 1o non-fulfiltment of certain conditions the company had riirefulif the em':e BraMl'lt 02'1 LN T
©On 317 March, 2023, Black Limited received certain indications of impairment of the S g reécoverap,
@mount was ascertained to be Rs.28,00,000 with revised useful life of 4 years and nil residual value,

On 17 April, 2024, the company exchanged the Machine by paying cash of Rs.2,00,000 and new Machin
valued at Rs.1 8,00,000.

MCQNo.1:

What will be the carrying amount of the Machine as on 31* March, 2021 after charging depreciation for the
year?
a) Rs.28,00,000
b) Rs.26,00,000
c) Rs.41,00,000
d) Rs.29,00,000

MCQNo.2:

What will be the amount of depreciation to be charged on the Machine for the year ended 31* March, 20227
a) Rs.4,87,500

b) Rs.6,37,500
c) Rs.4,50,000
d) Rs.5,37,500

MCQ No. 3:

What will be the impact of test of impairment on Profit & Loss Account of the company?
a) Impairment loss of Rs.4,00,000 to be debited to Prof!t & Loss A/c.
b) Impairment loss of Rs.4,25,000 to be debited to Profft & Loss A/c.
¢) Impairment loss of Rs.6,25,000 to be debited to Profit & Loss A/c.
d) Impairment loss of Rs.15,25,000 to be debited to Profit & Loss A/c.

MCQ No.4:
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e the amount of Profi
) it or Loss on exchange of Machine a 1" A
2 as on pril, 200247

yat witl t
e a) Loss of Rs.8,00,000
5.1,00,000

Loss of R
c) profit of Rs.1,00,000
Loss of Rs.3,00,000

d)

—

§93N°' 2 3 | 4

C No Correct Optian

13 (PYQ May 25)
dia Limited (HIL), inco
In rporated under the Companies Act, 2013, |
bl ’ , Is engaged in the producticn anc

cas®
Heﬂ"h ; dici |
tion of me icines. It has manufac i
Acturing plants at Baddi (Himachal Pradesh) and Bhopal (Mad
a adhya Pradeshj.

distribu
it also impo
an 2024, HIL sold 2,00,000 stri :
strips of Medicine to Dee Limited for 50 Lakhs on 60 days of
s of credrt.

on st} >
: ; icine, was 20. (i.e.)t
strip of this M® ! -) total cost 40 Lakhs (2
January, 2024. In March 2024, Dee Li  <ns 1%400,000 syripstaan). t
x 5::;?1 pank loan to run its operationse?-ium'md Is having significant cash’fl[;ie s O'f sty
lhrc,::i te subsequent to this, it has - Flowever, it is unable to do so and n B s
s L to Dee Limited ;here wic;n: under liquidation on 15th March 2ct;t2?tb4l:t tt?'n ”3[.95159 el et
< o rea . . . e time - -
son for HIL to believe that it will not be able I'éhf&f:éw'ﬁ'"e s
t the sales

sold by H! :
ds from Dee Limited in future.

procea
1st Ap”1.2023 HIL has made an inv
gnmade in the long-term category izstTent of Rs. 200 Lakhs in the equity shares of Rose Limi i
: t. The realisable value of u- " ong-term PMEcmgpingnd restgmyd fapirpane. g
B enlveRrrntaln B ot Barch 2023 bf;r:;):-lraq;‘ m\;,téstrnen't i.e. current
. es Rs. Lakhs as Rose

investmen
ited lost @ copyright. From the giv i
given market conditions, it is apparent that the reducti [
ion in the value of

ent 1S not temn |p°'aly in nature. HIL "Ill"llted med‘cinef
| .forasu . Oof US$ M . on 1st
lOlIIFlIaIIIIaIIIC for m 2,50,000 y |

rts medicines from Pharma In
c. New York (Uni

nited States).

Ccst per

PR o2 14

Lim
jnvestm
uary, 2024. HIL released full :
January payment on 17th April, 2024 to Medicine Ltd. Th
gxchange rate per $ . The exchange rates are as follows:
1st April, 2023 76
1st January, 2024 81
31st March, 2024 80 .
17th April, 2024 79 |
|
|

HIL is working on @ strategic plan to close th :
! e production unit
ctors approved the clo it of Bhopal due t i
g:g;sure to‘:ﬁe i pasuriigf Bhopal Plan on 1st March, 2024. The companygisgg;ngme £ technologym_ A L o
rties on 10th March, 2024. The company entered into acl::rindail ag""'lol-:ﬂce S
ng- sale agreementon 21 '

April, 2024.
Reporting date ofthe companyis 31stMarch,2024

Basedontheinfo rmationgiveninthe ab
ove Case Scenario, an
.answer the following Questi
estion:

MCQNo. 1:
Howtherecognition ofr ici
g evenuefromsales of medicineto DeeLimited willbe done by HILunderA
underAS9and whatwould

bethe trsatm entofunrealized amountforthe yearended 31stMarch, 20247
evenuewillberecognisedfor50Lakhs ; )
,subsequentlyunrealized
amount50lakhswillbedebited to
bad debts

ﬂ]
Alc.
b] evenuewill r B i rd n
R n willberecognisedfor40 n ize t h ebts
! Lakhs. Subseque tlyu realized amount40lakhswillbedebited to bad debt
CJ eve illberecogni h b
R nuew B isedfor50Lak s, subsequentlyunrealized amount40lakhswillbedebited to bad de
J : l !“ it ts
evﬁnuewnlbe eco i i m
B d R r grnsedfordo Lakhs,unleallseda ount of 40 lakhs will be shown in Sund Deb i
| | h S nybe tors list.
I IOWWH[VOU recog|.|iz h i
ethere i Vv in nth ncia mentsf
duction in the value of the investments in the financial statements for the year er 1ded 31st
97|Page

CA Aakash Kandoi



ol | Mcq
counting = ———— T My
CA Inter - Advanced Accotil - —u
a7 the carmying value of current investment will be char
s ¥ hevnlue of long-terminvestments.
rmying value of current investment will be cha

or AS 13 (Revise

Rs. 50 La

ged
ged to the brofiy ang
oimpactont log,

March 2024 as p ‘
n of

a) The reductio .
account. There willben .
; Re. 75 Lekhs in th nt inve t

n of RS - impact on the value of long-termi dtirianth
w“hfr‘mm'*j““ in the carrying value of current investment will be charged to the prof;
P 5 Il

{ Rs. 75 Lakhs in the carrying value of long-term investment will also et
s. B

e
. "Bed 10 the Profiy an
b) The reductio d log, |
rew
account. The

f Rs.
> reduction ©
;Il-:i{!uﬁt. The reduction © :

: i loss account. . - |

i pmm-qn: of Re. 75 Lakhs in the cammying value O_f curent investment will be charged to the profit
ree mr’m;fe reduction of Rs. 75 Lakhs in the carrying value of long-term investment will alsg be chahd losg [
account. argEd |
0|

capital resenve account.

ang logg
'argay to

c)

d)

MCcQ No-i—:lo“mﬁm due to change in foreign exchange rates to be recognised in the financial statements for th
= e "l e

in
Asccrtﬂr;ed 31stMarch. 2024 asper11. ) )
year el"l2 50. 000 Exchange gain should be credited to profitand loss account.

. 5.00,000 Exchange gain should be credited to profit and loss account.
b: 5 '00.000 Exchange loss should bedebitedto profitand loss account,
;] 2.50 000 Exchange loss should bedebited to profitand loss account.

QNo.4: .
vﬂi& would be the date of "initial disclosure of event”be considered for Bhopal Plant?
|

a) 31stMarch, 2024
b) 1stMarch, 2024
c) 21stApril, 2024
d) 10thMarch,2024

r -

[McQNo. | 1 2 3 4
|

[ Answers ] C A D

Case 14 (PYQ Sept.25)

On 3rd April 2022, ZYX Limited received a State Government grant of Rs. 150 lakhs for setting up a Manufacturing
Unitin a notified backward area. A bank loan of Rs. 50 lakhs was also obtained on 1st April 2024, ZYX utilized the

grant and loan as under:

Particulars Rs. in Lakhs Out of Grant Out of Loan
Rs. in Lakhs Rs. in Lakhs
Construction of Factory building 100 60 30
Purchase of Machinery 50 40 20
Advance for purchases of loading vehicle 30 30 -
Working capital 20 20 -
200 150 50

and Installation of Machinery was completed on 31.03.,2025. Delivery of loading

Construction of Factory Building
terest charged by bank for the year ending 31.03.2025 was Rs. 5,50,000.

vehicle was not received. Total in

e refunded in March 2025, due to non-compliance with certain Government

conditions. The estimated life of Machinery is 4 years with Nil residual value.
During the year 2024-2025, the Company also received a subsidy of Rs. 8 lakhs from the Central Government for
setting up a unit in notified backward area. This subsidy is in the nature of promoters’ contribution.
During the year 2024-2025, the Company incurred Rs. 18 lakhs on publicity and research for a new consumer

product, which was marketed in the same year but proved to be a failure.
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A I

mation given i
aned on the infor given in above Case Scenario, answer the following O
2 I Question :

cQNo- 13

/ b nt of net

whet is the amou borrowing cost to be capitaised?
a) 550,000
b) 3,30.000

¢) 1.65,000

H'_(;Qﬂoﬂ-z-"' :
2025, what will be the amou
n March nt of the deferred grant debited when the grant received of Rs. 30 lak
= 5. akhs is

-
efuﬂded S
e 15 lakhs

22.5 lakhs
7.5 lakhs
d) 30 lakhs

o. 31
s wing options have been sugge
The follo g sted by the accountant of ZYX Limited for the accounting treatm
i reatment of the

- received in the nature of promoters' contri . :
¢+ considered as a deferred income. ribution during the year 2024-2025:

(i) 1tis not distributable as a dividend.

(iii) 1tis treated as a capital reserve.

(iv) 1t S not distributable as a dividend but considered as deferred i
income.

- i bove, what is c i
considering the. a orrect with refere R
contribution during the year 2024-20257 nce to the subsidy received in the nature of promoters’

a) (i), (i) and (ii})
p) (i) and (iv)
¢) (i) and (i)
d) (i)and (i)

(i) ltis n@

MCQNo. 4i-

As per AS-26 ‘Intangible Assets’, what is the correct
A P rch expenses it tHe yiar 2084 S05E 7 accounting treatment for Rs. 18 lakhs spent on publicity and

a) 18lakhs is treated as an intangible asset
X : and amortise
b) 18lakhsistreated asan intangible asset and amortise(dj :gﬁ:::y over 5 years.
¢) 18lakhs }s treated as goodwill and appears as an asset in the By e i
d) 18lakhsis charged as an expense in the Statement of Profit an'::f'nce Sheet.
oss.

MCQ No. 1 < 3 3
Answers B D A g
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